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[Text ] I 


Over the past several years, I have discerned ir the views of some 
economists and young economic workers of China a kind of ideology which 
deviates from the labor theory of value that was put forth by classical 
bourgeois economists and perfected by Marx. It is not strange that 

ideology has gained ground, because Western economics has been fashionable 
in China over the past several years. In tapping from Western economics 
something useful to China's socialist modernization, we have also 

inevitably borrowed its theoretical basis. Concurrently, as everyone knows, 
Marx's law of value is now receiving unprecedentedly great attention 

in China; not only is this law frequently mentioned in documents 

and articles, but its popularity has extended to the vast numbers of cadres 
and even the operators of some private enterprises, who frequently mention 
it in daily conversations. From the viewpoint of the history of economic 
thought, it is an interesting fact that these two phenomena coexist and 
develop simultaneously in China. Pondering over this fact will lead us 

back to some basic questions concerning the labor theory of value. 

Many people, including some people who shoulder various responsibilities 

in guiding economic work, apparently do not really understand such elementary 
questions as "what is value and the law of value" and "why is Marx's law of 
value a scientific truth?" Although at some stage they did learn some 
Marxist political economics, they did not think seriously in their studies 
and they have not waged ideological battles against those viewpoints 

which contradict the "labor theory of ‘alue"; consequently, they do not 
deeply understand it and to them the law of value is a commonly used term 
without a clear meaning. I think this causes the coexistence and 
simultaneous development of the two phenomena mentioned above. 


The "labor theory of value" is the theoretical basis for studying socialist 
economic problems. [ think today it is still necessary to write articles 
on this theory and argue against those viewpoints which conflict with the 
labor theory of value. In the past there was no such contention in China 








academic circles 
acceptance of the e Past discussions about value were 
all based on this acceptance. Now that there exist some viewpoints deviating 
from the labor theory of value, we shculd have a basic discussion of 

whether the labor theory of value is a scientific truth. This discussion 
should be unemotional and based on adequate reasoning. It is indispensable 
for convincing those influenced by Western economic thought and tempering 
those taking Marxist economics as their stand. People should be allowed 

to clearly express their different views, and subsequent discussions should 
be based on facts and logic and not citations. These discussions will 

help popularize Marxist economics in China, now that some arguments which 
completely or partially conflict with the labor theory of value have 
appeared. I think both articles positively expounding the labor theory 

of value and those contending against viewpoints conflicting with that 

theory should be written. 


ehanach - _ +t . 
because it was thought there was no question about people's 


Moreover, I do not think questions related to the law of value, particularly 
those related to the role of the law of value in socialism, have been 
thoroughly discussed in China. Over many years in the past, discussions 

on those questions basically amounted to the expression of individual views 
without much contention. In particular, people rarely tried to resolve 
conflicts bet. yeen different views and reach acceptable conclusions in a 
rigorous, scientific way. Therefore, we should continue study and 

discuss those questions. Discussions must not be conducted for their own 
sake; they should aim to bring about advances in knowledge and to yield 
generally accepted conclusions based on augmented knowledge. Of course, 
further contention will arise at a more advanced level. 


I have discussed paying attention to discussing questions related to value. 
However, this is not the main point of this article. Here I want to raise 
a question concerning the methodology for studying socialist economic 
problems: "put price ahead of value." This idea proceeds mainly from 
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China's reality, and not from theory. I think it is naturally desirable 


to thoroughly discuss the question of value before studying theories concerning 


socialist economic problems; however, over the past three decades, Marxist 
economists at home and abroad have published innumerable articles on this 
question. Thus, too much time and effort have been spent on this question, 
which is actually not very difficult. I think people will not be very 
enthusiastic if we stick to the old method of discussion. Therefore, 
although I think thoroughly discussing the question of value is very 
important and I suggest people should continue to write articles about 

that question, I do not advocate paying too much attention nowadays to 
studying it. Instead, I advocate relegating the question of value to a 
subordinate position. I suggest that instead of regarding the discussion 
of that question as a prerequisite to studying socialist economic problems, 
we should primarily pay attention to using price as a cognitive tool. Two 
reasons other than the one mentioned above are given below: 


First, in resolving many socialist economic problems, using price as a 
cognitive toc. before thoroughly discussing the quest on of value can yield 








in the absence of major obstacles even though this is 


bountiful resu 


Its 
not theoretically thorough. I even think that in studying problems 
this procedure brings more good than evil compared with the practice 
of mechanically foisting value on real life, a phenomenon which does 
exist in China today 


Second, although the suggestion of "putting price ahead of value" arises 
from consideration of reality, it is similar to Mirx's idea of discussing 
"exchange value" before discussing "the value of a commodity," as 
explained in Chapter | of Volume 1 of DAS KAPITAL. Marx said: "We 
actually proceed from the exchange value or exchange relation of a commodity 
before discovering the commodity value hidden in it." (footnote 1) 

(DAS KAPITAL, Vol 1, the Renmin Publishing House 1975 edition, p 61) Of 
course, Marx's "journey" from exchange value to value in Chapter 1 of 

DAS KAPITAL is very short. In that book, the discussion of "value form 

or exchange value" strictly follows the establishment of the thesis: 

"a commodity's exchange value reflects its inherent and intrinsic value." 
However, I think that in study socialist economic problems, we can consider 
increasing the "distance" between the study of exchange value and the study 
of value; using price as a cognitive tool, we can study the work mechanism 
of the socialist economy, and then make generalizations on this basis. 

This can enable our knowledge of the role of the law of value in socialism 
to be enriched by specific facts. This will be a departure from past 
discussions which have been highly abstract. 


We have no experience in using this method, but [{ think there is no harm 
in trying it. 


I have said that we must use "price as a cognitive tool" to study problems 
of the workings of the socialist economy. What is the meaning of this 
expression? What kind of cognitive tool is price? 


Every concept is a cognitive tool, or a tool of logical thinking. Concepts 
of all kinds are necessary to knowing the world. However, different 
concepts work differently as cognitive tools. Moreover, there can be 
differences in principle between concepts as cognitive tools. For example, 
various categories in dialectical materialist philosophy are concepts, 
which, as cognitive tools, differ in principle from the concepts used 

in various specific branches of science, like the natural sciences, 

the social sciences, and the frontier or interdisciplinary sciences; the 
former are concepts with the highest degree ot generality and are therefore 
generally applicable, but the latt:-r are specific concepts whose scope of 
applicability is limited. Another example is: I divide concepts in 
economics as a science into two types: theoretical concepts and statistical 
ones. By theoretical concepts I mean scientific abstractions generalized 
from the changes and development of objective socioeconomic life or 
movement. Examples are commodity and value. By statistical concepts 

I mean those designed for directly representing and explaining the 

reality of socioeconomic life. For example, “output” is a statistical 
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concept designed for representing the quantity produced in the production 
of a product. To define the statistical concept "output,'’ we must first 
artificially stipulate the methods and scope of the relevant statistical 
work. Without this artificial element, the statistical computation of 
output is impossible. For example, the statistical computation of the output 
of steel entails the assumption that all steel included in computation is 
qualitatively homogeneous, so that only the weight of steel is computed. 

As cognitive tools, theoretical concepts and statistical ones differ in 
principle in the following way: statistical concepts directly reflect 
concrete things in socioeconomic life and are hence not pure things; 

on the other hand, though theoretical concepts also reflect reality, 

they reflect the essence of real things and are abstract, and hence they 
are pure things. Theoretical concepts can be used as cognitive tools 

for analyzing and aggregating plainly real things. They can isolate the 
essence of a thing from its nonessential part, thus revealing the essence. 
Statistical concepts must also be analyzed by using theoretical ones before 
their meaning can be clarified. ' 


Generally speaking, an economic concept cannot be both a theoretical 
concept and a statistical one. For example, the concept of value 

cannot be a statistical ome. It does not directly reflect real 

economic life. In plain reality there is notk ng euivalent to 

value. Value is invisible and intangible. We even cannot 

precisely know its quantity. We can grasp it only through 

abstract and logical reasoning. On the other hand, many statistical 
concepts cannot be theoretical concepts. For example, "the total value 

of industrial and agricultural output” is an artificially designed thing 
whose substance is not pure. Its meaning can be clearly understood only 

if we use concepts of theoretical economics to analyze it. However, price 
is an exception as to whether a concept can have characteristics of a 
theoretical concept and also those of a statistical one. Even if it is 

not tne only exception, it is the only one I can now think of. There may 
be others, but I have not yet thought of them. Price differs from value 

in that it is directly observable externally and we can precisely tell its 
actual magnitude. Price belongs to the plain reality of socioeconomic 
life. Therefore, it can be a statistical concept. We can also further say 
that price is the basis of a series of statistical concepts. At the same 
time, the concept of price does not embody artificiality; moreover, being 
"a condition directly determining the relation of material interests between 
two parties carrying out exchange through the use of money," price is a 
scientific abstraction. As a theoretical concept, price is not subject to 
classification into "product price," "price of labor," "price of labor power,' 
"land price," "price on a certain date," "lccal price," "wholesale price," 


"retail price," "F.0.B.," "C.I.F.," and so on, because these are statistical 
concepts containing an element of artificiality. The concept of price is a 
scientific abstraction generalized from objective processes of exchange 
conducted under all kinds of specific conditions. It is not artificially 
stipulated or designed in any way. It is a theoretical concept. However, 
it does have the characteristic of reflecting the plain reality. 




















Here I define price as "a condition that directly determines the relation 
of material interests between two parties carrying out exchange through 
the use of money." This differs frem another definition: "price is 

the monetary expression of value. The latter concerns the interrelationship 





between price and value. It jis absolutely correct and is also very important. 
Without using this definition in viewing questions, we cannot thoroughly solve 


problems on the theoretical plane. However, sine I now adopt the policy of 
suspending the discussion of value, or relegating it to a posterior position, 
I do not want to proceed from this latter definition to discuss provwlems; 
instead, I will in the first place use the former definition in studying 
problems. 








What is the relation between price and the material interests of people 
carrying out exchange? 












Consider the example of products. Suppose person one has quantity a of 
product a, and person two has quantity b of product b. Now suppose through 
two exchanges using money the exchange of products between person one 

and person two is accomplished, that is, person one sells his amount cf 
product a for x yuan rmb [renminbi] and then uses this sum of money to buy 
quantity b of product b. Here x yuan is the price of quantity a of product a 
and also the price of quantity b of product b. (Thus, the unit prices of 
products a and b are x divided by a and x divided by b respectively.) The 
result of these two exchanges is that person one gives up the quantity a 
of product a originally possessed by him and obtains quantity b of product b; 
and person two gives up his quantity b of product b and obtains quantity a 
of product a. Now suppose the unit price of product a falls from x divided 
by a to y divided by a, where y is less than x. Then person one will 

have ts sell quantity a of product a for a different sum of money, y yuan, 
which is less than x yuan. If the price of product b remains unchanged and 
person one must buy quantity b of product b, he has to pay x yuan. However, 
he can sell his product a for y yuan only. Therefore, he must pay an 

extra (x minus y yuan); this is the loss on the side of the interests of 
person one due to the fall in product a's price. At the same time, 

person two neither incurs a loss nor enjoys a gain in his ‘sterests because 
for him price dces not change. Here I| consider relations of interests 
concerning price from the viewpoint of real things. Money can be used in 
exchange, bui it has no use value and can merely represent material things, 
economic life is materiai life and economic relations are material 
relations; I think our understanding can be thorough only if we can discern 
the material relations behind monetary relations. In the example above, in 
buying quantity b of product b, person one spends an extra (x minus y yuan), 
and thus his loss is other real things that could have been purchased with 
the (x minus y) yuan. This viewpoint is applicable to both the small 
commodity economy and the capitalist commodity economy. Capitzulists go 
after money because it is the universal equivalent that can be used to buy 
all kinds of commodities. Here we reduce the question to its simplest 

form, that is, money is actually a form of exchange value, namely, the 
universal equivalent, while other real things assume the role of "relative 
forms of value." "Exchange value primarily appears as a quantitative 
relation or proportion governing the exchange of one kind of use value for 
Its formula is "quantity a of commodity a equals quantity b of 
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another.’ 







































dity a assumes a relative form of value, while 
commodity b assumes the form of an equivalent. In the case of what Marx 
called the "simple, accidental form of value," the same commodity could 
either be a relative torm of value or conversely be a form of equivalent. 
Subsequently, after several transitional stages in the historical 
development of exchange of commodities, the form of money finally appeared; 
money always assumes the role of a form of equivalent, while ali other 
commodities are always a relative form of value. Monetary gains or losses 
which in the sale or purchase of commodities are caused by price changes 
amount to gains or losses in the universal equivalent that can be used 
to buy all products, and ultimately amount to gains or lesses in use 


commodity b; here, comm 





value or in various relative forms of value. 


I think this concept of price can be used in the analysis 

and study of many socialist economic problems. I said in the past 

that unaer socialism money has three important functions. First, used 

as socialist funds, money makes possible the organization of 

socialist production and other economic activities. Under s»cialism 

the integration of workers and the means of production 

can be achieved only through organization, though it is no longer hindered 
by private ownership. Money is an indispensable tool in organizing this 
integration. Second, used as socialist funds, money helps manage and 
supervise socialist production and other economic activities so that they 
comply with the requirements of socialist production. Third, used as 
socialist funds or other categories of foods, money plays a role in the 
distribution of social wealth. With the distribution and redistribution 

of money, the amount of social wealth that can be purchased with money 
denvends on the share, represented by money, that is obtained by each of the 
persons concerned. Price plays an important role in these functions of 
money. Ir. this article, I attempt to suspend the discussion of the question 
of value, use the concept of price to directly analyze some problems of 

the working of the socialist economy, and then return to the question of the 
law of value in socialism. I wish to see whether this method of analysis 
works. i hope my discussion will be as concrete as possible, and not overly 
abstract. I will now discuss the role of price in connection with the 

three aspects mentioned above. 
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Section 


First, let us use the concept of price to analyze some problems concerning 
money's function in the organization of socialist production and other 
economic activities. To make our discussion more specific, let us ignore 
for the time being other economic activities and the production of services 
and only examine the production of material products. The production 

of material products involves the combination of two factors: workers and 
the means of production. The means of production can be classified into: 
(1) natural resources to which human labor has not been added, and (2) those 
means of production which are material products and to which human labor 

has been added. Production can take place only if these factors are 
combined. Under private ownership, this combining of factors is subject 

to a restriction: it cannot happen without the consent of the private owners 
of the means of production. Under socialism, with the disappearance of 
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private ownership cf the means of production, this restriction no longer 
exists. However, natural resources and those means cf production to which 
labor has been added still belong to some owners; they may be owned by 

the state or the collective. Without the consent of the state or collective, 
the combination of workers with the means of production is still impossible. 
Moreover, socialist production is organized production; production necessitates 
organizers or organizing bodies. Furthermore, the socialist economy is 
still a commodity economy; therefore, even if in society the factors ot 
production are readily available, they cannot be combined without using 
money as an input. Not only must those means of production to which labor 
has been added be purchased as commodities with muney, but the natural 
resources to which labor has not been added, like unused land, in general 
must not be taken for one's use gratuitously. As to workers, whether 

their labor power is a commodity or not, they must invariably consume the 
means of livelihood, which must be bought with money, in order to live and to 
continuously regeneraie their labor power. The necessary amount of money 
must be given them as a reward so that they are willing to contribute their 
effort in production. Therefore, without money, socialist production could 
not be organized; the readily available natural resources would only lie 
dormant, workers would only remain idle, and some of the means of production 
to which labor has been added would only be stored or stacked. To sum up, 
without certain quantity of money used as an input, various production 
factors could not be combined for production even if they are readily 
available. This is how mone, functions as an organizing tool in socialist 
production. 


How then does price function in this context? 


Let us first study the situation where an enterprise is in the stage of 

being established. Before production starts, every enterprise must invariably 
go through this stage, when there is "use of inputs” without any "output." 
"Inputs" form the fixed assets necessary for production, like factory 
buildings, machinery, equipment, and so on. Through "the use of inputs,’ 
the requisite staffers are gathered to provide labor for construction 
and to form the necessary administrative groups, and va,ious necessary 
jobs are done in preparation for starting production. In this stage, 
aside from paying staffers money in reward for their work, the enterprise 
must use the largest proportion of the necessary amount of money to buy 
various categories of means of production and services, which have their own 
prices. Thus, these prices matter much to an enterprise under construction. 
Here two problems are involved: First, if the prices of various categories 
of means of production and services are too high, the availatle quantity 

of money will be inadequate, so that the planned work of organization of 
production cannot continue; and sevond, if the prices of the means of 
production and services are high, then even if construction funds are 
adequate, production costs will be higher after production starts because 
interest must be paid on the money capital invested and the fixed assets 
formed will involve larger depreciation allowances. To sum up, the larger 
the money capital used as an input, the higher will future production costs 
be. This is naturally disadvantageous to an enterpi‘se. In accordance with 
its own stand, an enterprise under construction naturally hopes tnat the 
prices of the means of production and services it needs will be as low 

as possible. 
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Let us further examine the situation of a completely built enterpri: 
Now the purchases of the means of production for building up fixed 
will be greatly reduced, and this kind of expenditure is necessary 

for major repairs the renewal ef nart of its equipment, and so on. 
exclude from our calculation any expansion in scale or |] 

of equipment, because these activities can be regarded 

building of a new enterprise and are outside our consideration. 

an enterprise must regularly and indispensably purchase certain 

of means of production which are necessary to the production of 

like materials, raw materials, fucls, motive power, and so on. 
enterprises must also buy components and spare parts from other enterp 
The money spent on these things continues to occupy an important place 
in the expenditure of a completed and operati.g enterprises; generally 


speaking, it takes the largest share (except for enterprises in the 
excavating industries); and it is part of the circulating funds. Therefore, 


the prices of these categories of means of production are of greatest 
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importance to an enterprise's interests. Without the requisite circuiating 


funds, an enterprise cannot carry out production normally even it 


possesses the completed fixed assets and the requisite production capability. 


Therefore, money plays an organizing role in socialism both before and 
after an enterprise starts production. 


In connection with money's function in the organizati 
production. Therefore, the prices of these products also play an important 
role in the organization of production. The higher their prices, the lar 


the amount of money available to the enterprise for organizing socialist 
production. 


Here we have given a qualitative discussion. In actual work, we must make 
a quantitative study before we can solve practical problems. 


Sect ion + 


When the organization of socialist production is complete and there 

problem with the normal operation of the enterprise, the enterprise 
primarily care about the enhancement of its economic interests. Then the 
question of price will transcend the scope of the organization of socialist 
production. Wherein lies the enterprise's interests? To a capitalist 
enterprise, its interests coincide with the capitalist's interests, a 
reflected in the amount of profit, the worker's income is outside the scope 
of the enterprise's interests. According to the stand of the capitalist 
enterprise, the lower the total wages, and also the lower the wages of 

each worker, the better. With a given net income, the lower the wages paid 
by the capitalist to the workers, the lower will be the cost to the capitalist 
and the larger will be the profit. A socialist enterprise must differ from 
a capitalist one. To the socialist enterprise, the concept of cost is also 
relevent; it is the money spent by the enterprise in production. Of course, 
production cost includes the consumption of material products in production. 
The lower this consumption, the better, just as in the case of capitalist 
enterprise. With prices attached to these material products, lower prices 











are more beneficial to the enterprise engaged in production. However, 
concerning workers' wages as another part of production cost and as an 
outgoing item, the socialist production enterprise must adopt an attitude 
different from that of the capitalist one. Workers' wages are something 
expended by the enterprise and should be included in "production cost"; 
however, the socialist enterprise must not subscribe to the viewpoint that 
this expenditure should ideally be as low as possible. The raising of 
each worker's wages should precisely be its major concern. Therefore, 
under the condition that the quantity and quality of the socialist enterprise's 
product remain unchanged (though for the sake of enhancing its economic 
interests it should vigorously increase the quantity of products 
commensurate with increased market demand and improve product quality) 

and the number of workers remain unchanged (though for the sake of enhancing 
its cconomic interests it should, in line with the interest of socialism, 
vigorously raise labor productivity and strive to dispense with redundant 
workers under the condition that the quantity and quality of its product 
remain unchanged, with society simultaneously trying to open up many rew 
occupations to absorb the redundant workers who can then create new 
wealth at their new jobs), an important way for the socialist enterprise 
to enhance its economic interests is to strive for the lowest possible 
prices for the means of production it purchases and to secure the highest 
possible selling price for its product. 


If the product of the enterprise concerned is some means of production, then 
ail products bought and sold belong to the means of production. Any 

changes in economic interests caused by changes in the prices of the means 
of production under consideration will not directly affect consumers’ 
interests; here, the prices of consumer goods are not directly involved. 
However, when changes in the prices of the meens of production affect the 
economic interests of those enterprises which produce consumer goods, 
consumers’ interests will be indirectly affected. If the production costs 
of consumer goods rise owing to rises in the prices of the means of 
production, the enterprises producing consumer goods will more strongly 
desire to raise the prices of their products. Because the means of 
production are something that all enterprises must consider, the indirect 
effects of changes in their prices can be said to be pervasive. Even changes 
in the prices of those categories of means of production which are not 
necessary to the production of consumer goods will invariably affect 

the prices of those categories of means of production which are needed for 
the production of consumer goods, and also those enterprises producing 
consumer goods. 


Now we can further discuss how the economic interests of various parties 
concerned are hinged on the prices of the means of production. 


Let us first disucss what is affected by the general level of prices of 
the means of production. If in society this level is high, then it will 
be more difficult for enterprises producing consumer goods to be relatively 
well off in economic interests. This will increase the compensation for 
material consumption in the cost to enterprises of producing consumer goods. 











If the price of consumer goods cannot be raised, the economic interests 





of the enterprises producing them will be adversely affected, and vice versa. 


The ratio between the general price levels for the means of production and 
consumer goods greatly affect the relations of economic interests between 
the two corresponding types of enterprises. This is an important question 
that we should pay attention to in studying socialist economic life. 


The question of the individual price levels for various categories and 
varieties of means of production is even more important. The price of 


a given category or variety of means of production directly affects both the 


enterprises producing it and the enterprises using it. Some categories 

of means of production, like fuels, electric power, and so on, are used by 
virtually all enterprises; their prices have extremely widespread effects, 
directly affecting enterprises producing consumer goods and indirectly 
affecting the prices of consumer goods. 


We can now discuss the prices of daily consumer goods, which directly 
affect two parties: First, consumers, or residents in socialist society; 
and second, those enterprises engaged in the production or circulation 

of consumer goods. 


We can examine the direct effects of the prices of consumer goods at two 
levels: the general price level for consumer goods, and the individual 
prices of various categories of consumer goods. 


Let us first discuss the general price level for daily consumer goods. 


We know the concept of the total amount of daily life consumption funds 
in money form expended by the entire society in a given time interval. 
This is also the total amount of money spent by all residents in society 
on consumer goods in that time interval. In money form, this total amount 
of consumption funds is not identical to the residents’ total monetary 
income, though the latter is the source of the former. The difference 
arises from the fact that residents usually save part of their monetary 
income, so that the total amount of consumption funds falls short of 

the residents’ total income earned in the same time interval. Of course, 
instead of saving part of their monetary income, the residents can 
conversely withdraw part of their past money savings to buy daily 
consumption goods, so chat within the time interval in question the total 
amount of consumption funds exceeds the residents’ total monetary income. 


We also know the concept of the total real quantity of the means of 
livelihood consumed by all residents in a given time interval. There are 
innumerable varieties of consumer goods, and the quantities of different 
varieties of consumer goods cannot be added to give a total figure. 
Theoretically, this total quantity cannot be represented by a single 
figure; however, we can still have the concept of the total real quantity 
of consumer goods, and we can even state its magnitude. 





Aside from these two concepts, we can also have the concept of the general 
level of prices of consumer goods. We know that each of the numerous 
varieties of products has its own price; for example, each piece of a 
product sells for so many yuan RMB. The concept of the general level of 
prices of consumer goods comes from the pooling of the price levels for all 
consumer goods. The averaging of numerous prices is not permissible 

for a theoretical concept; however, conceptually we can have the concept of 
a general price level. 


In mathematical language, the total amount of consumption funds in money 

form expended in a time interval is a numerical value, which can be expressed 
in a number of yuan FMB: whereas the total real quantity of consumer goods 
consumed by residents in this interval and the general level of prices of 
consumer goods cannot be expressed as a numerical value; they appear as 

an ordinary table or a matrix. 


Having clarified those three concepts, we can apply them, and state that 
given the total amount of consumption funds in money form expended in a 

given time interval, the general level of prices of consumer goods determines 
the total real quantity of consumer goods consumed by the residents (and 

this quantity indicates the residents’ living standard). That is, when the 
level of prices of consumer goods rises, the total real quantity of consumer 
goods residents can buy will decrease, and vice versa. This can be true, 
with the total amount of consumption funds roughly remaining unchanged during 
a given interval, if the residents’ monetary income remains unchanged 

and the residents neither withdraw money from their savings to buy consumer 
gocds nor save more money. 


Using the three concepts ment .oned above, we can also say that given the 
total real quantity of consumer goods purchased by the residents, the 
general price level determines the total amount of consumption funds in 
money form. If the residents’ total income remains unchanged, when the 
price level falls, the residents can save more money, and when it rises, 
they must reduce their money savings, that is, save less than their former 
increments in savings. The price level may also rise to such a high level 
that the residents must withdraw money from their past savings to make 
purchases. 


The real situation cannot be one of these two presumed ones, because wher 
the price level changes, both the total amount of consumption funds in 

money form and the total quantity of consumer goods in real form will surely 
be affected. Therefore, the situation is rather complicated. 


Quite obviously, a rise or fall in the general level of prices of consumer 
goods will directly affect the residents' living standard, that is, the 

level of daily consumption in the period under consideration (and also 

their savings). Moreover, changes in the general level of prices of consumer 
goods will also directly affect the interests of those departments and 

units engaged in the production or circulation of consumer goods and the 
relation of interests between consumers and those operations engaged in the 
production or circulation of consumer goods. 
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What has been discussed above concerns the direct effects of the general 
level of prices of consumer goods. As to the indirect effects, they are 
very extensive in scope. In the case of the consumers, a change in 

the total quantity of consumer goods will cause a change in the capacity 
of tne market in consumec goods, affecting their work incentive, the 
strength of their demand for wage increases, and so on. In the case of those 
departments and units engaged in the production or circulation of 

consumer goods, the enterprises’ profit level will affect the income 

of the workers of the enterprises, the accumulation of the enterprises 
themselves, and the taxes and profits delivered by them to the state, and 
will also affect those departments or units supplying services, the means 

of production, or the means of circulation to those operators engaged 

in the production or circulation of consumer goods. The economy is an 
organic entity; the level of prices of consumer goods and changes in this 
level will have effects, direct or indirect, great or small, on the overall 
socioeconomic life. 
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Concerning the prices of consumer goods, we must pay attention to the levels 
of prices of various categories of consumer goods aside from the general 
level of prices of consumer goods and changes in this level. The prices 

of various categories of consumer goods embody their relative prices. In 
principle, the mechanism whereby the levels of prices of various categories 
of consumer goods and charges in these levels affect the economic interests 
of various parties concerred is the same as the mechanism we have 

discussed above whereby the general level of prices of consumer goods and 
changes in this level exert various effects. However, these are after 

all two different questions. We must pay attention to examining the 
differences in effects. For example, changes in the prices of a specified 
category of consumer goods directly affect only those who do consumer goods. 
Moreover, the price of "that category" of consumer goods affect only those 
departments and units engaged in the production or circulation of "that 
category’ of consumer goods, without directly affecting those operators 
engaged in the production or circulation of other consumer goods. 


It should be noted that the effects of the general level of prices of 
consumer goods amount to an aggregated manifestation of the effects of 

the prices of individual consumer goods. The actual mechanism of 
generation of effects must be discovered from the mechanism whereby the 
prices of individual consumer goods exert their effects. Moreover, if 

we want to make a detailed and concrete study of socioeconomic life, 

we must examine the prices of individual consumer goods. We know that 
owing to differences in residents’ income level, occupation, social status, 
personality, preferences, and so on, there are different consumption 
patterns among the residents. For example, the relative share of basic 

and low-level means of livelihood in total consumption is larger for 
residents earning low incomes than for those earning high incomes. 
Precisely because the present income of residents in China is generally 
rather low, the relative share of basic means of livelihood in the total 
collection of consumer goods is much larger than that of high-grade 
consumer goods. That is why the prices of those consumer goods in the 
"housewife's food basket" are of particular concern to the majority of 
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urban residents. (Because rural residents produce for their own consumption 

a considerable part of the consumer goods in the "housewife's good basket," 
the rural situation differs from the urban one.) On the other hand, 

compared with residents earning low incomes, those earning high incomes 

show less concern for the prices of consumer goods in the "housewife's 

food basket," and greater concern for the prices of high-grade consumer goods. 
Therefore, if we only pay attention to the general level of prices of consumer 
goods at the expanse of the prices of various categories of consumer goods, 

we cannot relatively fully and satisfactorily explain the relations of 

economic interests between different groups of consumers. 


Here I wish to take the opportunity to propose that we should apply the 
reasoning above to the working of compiling consumer price indices for China, 
and that several different consumer price indices should be simultaneously 
compiled. At present, like the usual practice of various countries in ‘the 
world, China only compiles a unified consumer price index for all society. 
The method is that out of tens of thousands of categories of consumer goods, 
a number of categories are selected for compilation; changes in their 

prices are recorded and their price indices are calculated; theu, the 
relative importance of various categories of consumer goods in the 

residents' consumption -- corresponding to the quantities of these consumer 
goods demanded by the residents -- are estimated to determine various 
weights; and finally calculations are performed to arrive at the required 
price index. True, the compilation of the price index is often based 

on household expenditure surveys conducted among various types of residents; 


however, if the consumption patterns of residents with different income levels 
are not differentiated and other price indices corresponding to the 
circumstances of different groups of residents are not compiled, many 
questions will remain unexplained. A unified price index is useful and should 
be compiled; however, other price indices concerning residents with different 
income levels also have their own uses. Such indices can guard against some 
averages concealing problems of interest to residents with different income 
levels. We can see from this question, which is outside the scope of 
theoretical economics, that theoretical economics can provide guidance over 
Statistical problems and real-world problems. 


We have said that the effects (including indirect ones) of the prices of 
the means of production are pervasive because all production sectors 
consume the means of production and society is an organic entity. Here 

we also wish to point out that the effects (including indirect ones) of the 
prices of the means of livelihood are also pervasive because workers work 
in all economic sectors and they must consume the means of livelihood everyday. 
However, there is sove difference between these two categories of effects: 
the effects of prices on that part of production cost corresponding to the 
consumption of the means of production are rigid, that is, increases in 
production cost are directly linked to increases in the prices of the means 
of production; however, the effects of the prices of the means of Livelihood 
are soft. For example, increases in wages as part of production costs 

are not directly linked to increases in the prices of the means of 
livelihood (except in the case of countries where the sliding wages 

method is adopted). 
















Section 4 


Having discussed the organization of socialist production and other economic 
activities and also the question of the relative economic interests of 
various parties concerned, we can now easily explain the role of price in 
tne management and supervision of socialist economic activities, because 
management and supervision here refers to management by using tools, and 
particularly price, which are used in the organization of production and 
economic activities and are related to people's concern for economic interests. 





In our economic-work language, we now have a common term: "price as 
a lever," or, "price as a tool." We are all familiar with the mechanism 
of "price as a lever." Its role is simply as follows: when it is used to 


achieve a given objective by a mair body undertaking operation and 
management, (1) it can either make possible or prevent the organization 
of some socioeconomic activity, or subject the organization of that 
activity to certain constraints; and (2) by making certain acts yield 
gains, considerable losses, or mediocre results in terms of economic 
interests, it can bring people's acts in line with the geal of the main 
body that uses price as a tool when people act according to the principle 
of striving for gains and avoiding losses. 


The main bodies undertaking operation and management can be bodies that 
represent the state's interests or represent enterprises. They can use 
price as a tool so long as this is within their jurisdiction. It goes 
without saying that the main bodies using price as a tool include 
government's goods and méterials departments at various levels; their 
legal status; and administrative power empower them to use price as a lever. 
But even an enterprise can usually have a given amount of decisionmaking 
power over the setting of the prices of its own products; these prices 
often serve as its tool for outdoing others in market competition. 


Here quantity is of decisive importance. The strength of the action of 
price as a lever is determined by the quantitative level of price. 

In real life, the level of price and the effectiveness of management 
and supervision can be ascertained through experience. As to abstract 
theoretical study, the mechanism of the functioning of price in this 
respect can be qualitatively and quantitatively analyzed by logical 
reasoning and deduction, so as to obtain a thorough knowledge of the 
relevant laws. 


LV 


The expositions above are actually very simple; they can be regarded as 
knowledge and discussions within the scope of common economic knowledge. 

Had I not intended today to elaborate on the topic: "put price ahead of value," 
those expositions would have been of little value. Here divergence 

between Marxism and non-Marxist theories does not exist. Furthermore, 

the questions discussed here can be clearly explained without using the 

labor theory of value or the law of value or whatnot. If there are any 

problems at all which have not been very satisfactorily resolved here, 

I think they merely concern how to discuss the topic more concretely and 
elaborately. To have a more precise quantitative study and to work out 
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precise and elegant mathematical formulas that represent complicated 
economic relations is not too difficult, but is not so easy either. 
Socioeconomic life is a complete and organic entity comprising highly 
extensive realms and involving extremely complicated interrelationships. 
Clearly sorting out these interrelationships requires great intellectual 
effort. If all questions related to price, including its direct and 
indirect effects, were considered, our study would involve the mechanism 
of working of the entire socialist economy. The question of price is not 
isolated; the use of price as a tool is also integrated with the use 

of other tools. Therefore, this kind of study entails certain other 
techniques. Studies involving the relations of interests between various 
parties concerned under socialism, the characteristics of socialist 
economic life, and so on, depend yet on a deep understanding of those 
tenets of political economics concerning socialism. The application 

of such studies to the study of real-world economic problems also depends 
on the development of the statistical science and the availability 

and correct useof more accurate factural information. 


Here we find that many questions which people label as concerning "the 
application of the law of value" actually can be explained in terms of the 
concept of price, which is exchange value in money form, instead of in 
terms of the theoretical concepts of value and law of value. What questions, 
then, must necessarily be explained in terms of value and the law of value? 
I think such questions do exist. An example is the question oi laws 

of price under socialism. Although under socialism many factors determine 
price, the basic viewpoint for examining the question of price is 

that the price of a particular product is based on the socially necessary 
quantity of labor for producing the product. The statement that price is 
based on value has two meanings. One meaning is that price is directly 
based on value, that is, market price fluctuates around value, affected 

by the demand-supply relation; this is the law of price for small or 
simple commodities. In the capitalist commodity economy, price is not 
directly based on value, but on production price. The situation also 
differs before and after the appearance of monopoly capitalism. Socialism 
has its own laws of prices. However, if by price being based on value 

we do not mean that price is directly based on value, then since under 
capitalism production price on which price is directly based is itself 
based on value, the proposition that price is based on value is also 
compatible with the reality of capitalism. Similarly, we can prove 

that the same reasoning also applies to the law concerning the conditions 
of price determination, with the scope of our reasoning ranging from 
monopoly capitalism to socialism. 


Please note, comrades, that our discussion above has not touched on labor 
consumption; we only talked about the workers' need for consuming the 
means of livelihood in production and various other activities. When we 
consider the distribution of labor and how various sectors can very 
satisfactorily implement the principle of distribution according to 

work done, discussing value and the law of value is necessary. In using 
price as a level in organizing economic activities, apportioning economic 








interests, and managing the economy, we mainly regard the level of price 
either as a given or as something depending on our will, that is, 
something we can determine; this is not true, because there are some 
factors independent of man's will which help determine price. In studying 
those factors, we must rely on value and the law of value for a thorough 
theoretical explanation. 


The labor theory of value is the basis for studying the movement of the 
commodity economy. It involves a wide range of difficult questions. 
Since this is not a subject of this article, | will not furnish 

further expositions on it. 
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GUANGXI OPENS ECONOMIC WORK CONFERENCE 
HK120427 Nanning Guangxi Regional Service in Mandarin 1000 GMT 1l Jun 86 


[Excerpts] A regional economic work conference convened by the regional 
people's government opened in Nanning on 10 June. Zhang Chunyuan, vice 
chairman of the regional government, presided at the meeting. Vice Chairman 
Wang Rongzhen delivered a report entitled "Persevere in Reform, Relax the 
Policies, and Strive to Truly Invigorate our Region's Economic Work." 

Wei Chunshu, deputy secretary of the regional CPC committee and chairman 

of the regional government, made a speech. Also present were leading 
comrades of the region Tao Aiying, Qin Yingji, Lin Kewu, Duan Yuanzhong, 

Li Zhenquan, and He Youjia. 


Wang Rongzhen's report first summed up and analyzed the situation in 

the region's economic work this year. From January to May, industrial output 
value rose by 4.75 percent over the same period last year. Economic 

results improved. The financial situation continued to take a turn for 

the better. However, the demands of the plan were not met. 


All localities and enterprises must take full advantage of the current 
favorable conditions of relatively ahyndant power supply and the beginning 
of a turn for the better in the shortages of circulating capital and 

raw materials, strive to increase output and income under the premise 

of improving economic results, and strive to change as soon as possible 

the situation of slow production growth, as a good first step in fulfilling 
the Seventh 5-Year Plan. 


Wang Rongzhen said: We must spontaneously put reform in the first place 
and regard the development of lateral economic ties as the focal point in 
economic structural reforms this year. 


Wei Chunshu stressed in his speech: To invigorate our region's economy, 

we must continue to persevere in putting reform in the first place. 

At present the reforms are encountering resistance. The leaders of all 
prefectures, cities, and departments must take lead in studying and 
profoundly appreciating the spirit of central documents on reform issued in 
recent years, draw clear demarcation lines in policies, firmly support 

ard protect reform, create an excellent social environment for the reformers, 
and thus stimulate the smooth progress of reform. 
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PROVINCIAL AFFAIRS 


HEILONGJIANG HOLDS MEETING TO ARRANGE ECONOMIC TASKS 


SKO70755 Harbin Heilongjiang Provincial Service in Mandarin 1200 GMT 
6 Jul 86 


[Text] The provincial government held a meeting of mayors, commissioners, 
and country heads from 2 to 6 July to implement the guidelines of the 
nationel meeting of governors and mayors, to review the economic situation 
in the first half of this year, and to arrange the work for the latter half 
of this year. 


Hou Jie, governor of the province, made a summing-up speech at the 
meeting. Attending the meeting were Chen Yunlin, An Zhendong, He Shoulun, 
Liu Zhongli, Zhu Dianming, (Li Rui), and Du Xianzhong. 


The meeting pointed out: The economic situation in the first half of this 
year was good thanks to the sound development of the economy. The province 
has achieved better results in industrial and agricultural output after 
overcoming many difficulties. The province's total industrial output value 
in the first half of this year increased by 4.6 percent over the 
corresponding period of last year. The total output value realized by 

town and township enterprises was estimated to increase by 30 percent. 

The economic restructuring continued to develop in a profound manner. 

A fine economic environment has been formed thanks to our progress in lateral 
economic cooperation and the improvement in macroeconomic control. 
However, unfavorable factors and problems remain in the economic development. 
With regard to agriculture, crops [words indsitinct]. The industrial 
product mix and the consumption structure have not adapted to each other. 
Circulation of commodities his been blocked. Expenditure excessively 
increased. Our failure to eliminate these unfavorable factors and 

problems will affect the fulfillment of this year's national economic plans. 


The meeting defined: The ideologies for guiding the economic work in the 
latter half of this year are to conscientiously implement the guidelines 
of the national meeting of governors and mayors, to persistently place 
reform before anything else, to grasp the work of increasing production 
and the work in the circulation field, to strive to upgrade economic results, 
and to make efforts to ensure the realization of this year's national 
economic construction and to lay a good foundation for the economic 
construction for next year. 
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The tasks for the economic work for the latter half of this year are 
as follows: 


First, the basic guarantee for realizing this year's economic development 
plan is to persistently carry out reform. At present, we should continue 
to conscientiously implement the relevant policies set forth by the 
central authorities and the province and strive to create good external 
conditions for enlivening large and medium-sized enterprises. 


Second, we should grasp the work of increasing production and the work 
in the circulation field in order to ensure the smooth progress of economic 
construction. 


Third, we should strengthen management over financial work in order to 
ensure sufficient appropriations for increasing production and clearing 
the circulation field. 
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PROVINCIAL AFFAIRS 


QINGHAI GOVERNOR SPEAKS ON ECONOMIC SUCCESSES, TASKS 
HKO50249 Xining Qinghai Provincial Service in Mandarin 2230 GMT 4 Jul 86 


[Excerpts] Governor Song Ruixiang made a speech at the provincial meeting 
of autonomous prefectural and county governors on 4 July. He analyzed 

the province’ economic performance in the first haif of the year and 
outlined the major tasks for the second half. 


Song Ruixiang said: The general economic situation in the province was 
relatively good in the first half cf the year and the development was 
relatively normal. However, there are also many problems. The main ones 
are: There was considerable decline in revenue and increase in expenditure; 
economic results in industry are not good enough; the capital construction 
front is stretched too long; and implementation of the economic 
responsibility systems is not good enough. We must grasp the following 
tasks in the second half of the year: 


1. Deepen reform and invigorate the enterprises. Instituting the plant 
manager responsibility system is a major reform in the enterprise 
leadership setup, and must be resolutely carried out. We must seriously 
firm up and perfect the economic contract responsibility system, 
vigorously develop lateral economic ties, and improve economic results. 


2. Do a good job in organizing production and contruction and strive 
to fulfill the goals of the plan. 


3. Work hard to open up new sales outlets and enliven the urban 
and rural markets. 


4. Do a good job in macroeconomic control and strive for balanced budgets. 
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PROVINCIAL AFFAIRS 


XIAN SPOKESMAN ON ECONOMIC SUCCESSES, PROBLEMS 
HKO50115 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 4 Jul 86 


[Excerpts] A Xian city government spokesman said on 4 July that the 
city's economy recorded sound and steady development in the first half 
of the year. Output value of enterprises subordinate to the city 
authorities was 2.116 billion yuan, a rise of 6 percent compared with 
the same period last year. The summer grain harvest was good despite 
serious drought and plant diseases and insect pests. Total output is 
estimated at 827 million kilograms. Total retail sales in the city 
amounted to 1.782 billion yuan, an increase of 10 percent over the 
same period last year. Financial revenue was 369 million yuan, a rise 
of 10 percent. 


The spokesman also pointed out that the outstanding problem in the city's 


economic work in the first half of the year was that all levels from 
top to bottom have still not truly put reform in the first place. This 
has affected the enthusiasm of the enterprise leading cadres to manage 
operations and has also had an impact on the workers’ enthusiasm. 

The majority of large and medium enterprises have not been truly invigorated. 


In view of the existing problems, the city government has made specific 
arrangements for economic work in the second half of the year, 
centering on reform. 
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BRIEFS 


SHAANXI GOVERNOR ON ECONOMIC TASKS--Accorcing to SHAANXI RIBAO, the provincial 
conference of prefectural commissioners and mayors concluded on 7 July after 

6 days in session. The meeting focused on conveying the spirit of the national 
conference on provincial governors. In connection with the province's 
realities, it also held lively discussions and reforming the labor system and 
the enterprise leadership setup and on the province's economic work. 

Governor Li Qingwei made an important speech on the province's economic issues. 
He said: We must absolutely not neglect the grain question. The province 
must make a new breakthrough in grain output in the future. We must continue 
to rely on the policies, on science, and on agricultural capital construction. 
On future industrial development, Li Qingwei said: We must rely on speeding 
up the technological transformation of the existing enterprises, on developing 
new industries, and on a major development of the township enterprises. On 
invigorating the enterprises, Li Qingwei said that we must stream line the 
administration and delegate powers, lighten the enterprises’ burdens, firm 

up the plant manager responsibility system, increase the amount of floating 
wages and reduce the amount of fixed wages, ensure the supply of raw materials 
covered by the plan, and continue to solve the shortage of floating capital. 
[Text] [Xian Shaanxi Provincial Service in Mandarin 0100 GMT 9 Jul 86 HK] 
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ECONOMIC PLANNING 


"EXCERPTS' OF FUJIAN'S SEVENTH 5-YEAR PLAN 
OW020901 Fuzhou FUJIAN RIBAO in Chinese 8 Jun 86 pp 1-3 


[Text] The Seventh 5-Year Plan for Economic and Social Development cf 
Fujian Province (Excerpts) 


Introduction 


The period of the Seventh 5-Year Plan for economic and social development 

of Fujian Province is crucial for the comprehensive reform of the economic 
structure, the science and technology management system, and the educational 
system. It is also important because during this period we must make the 
material and technological preparations so as to ensure greater economic 
progress during the 1990's. In order to attain the magnificent goal set by 
the 12th CPC National Congress and invigorate Fujian's economy so that the 
province can march at the front of China's modernization drive, it is 
absolutely essential for us to successfully carry out the plan. 


There are many favorable factors in drawing up and carrying out the 
Seventh 5-Year Plan. Owing to the common efforts and hard work of the 
people throughout the province, the fighting goal set in the Sixth 5-Year 
Plan has been fulfilled, and profound changes have taken place in Fujian's 
economic and social outlook, thereby laying the material and technological 
foundations for the Seventh 5-Year Plan. 


The period of the Sixth 5-Year Plan has marked a strategic change in Fujian's 
economic development, and the tremendous gratifying achievements scored in 
the province's various economic sectors have usiiered in a most thiving 

period of economic development since the founding of the country. 


During the Seventh 5-Year Plan, we must continue to consolidate and develop 
the excellent situation already achieved. However, some rather serious 
problems and restrictions exist in our economic development. Therefore, 
while fully acknowledging the current excellent situation and other 
favorable conditions for our further advance, it is also necessary to 

make a comprehensive assessment of the problems confronting us and the 
difficulties and complexities of fulfilling the tasks. In formulating 

and carrying out the Seventh 5-Year Plan, we must do things within our 
capabilities and try our best to make the plan realistic and feasible, 
basing it on a positive and reliable scientific approach. 
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Planning provides the major basis for exercising macroscopic guidance and 
control to ensure healthy economic development. In arranging the Seventh 
5-Year Plan, we have strived to embody the spirit of reform. In order 

to give a comprehensive retlection ot and exercise correct guidance over 
the economic activities of the whole society, we have not only mapped out 
planning for the state-owned economy but also carried out planning and 
forecasting for other economic components. We have drawn up mandatory 
planning for primary economic activities having a bearing on the overall 
Situation, guidance planning for a host of economic activities, and market 
regulation over some economic activities in order to instill vigor and 
vitality into our economic life. While setting the plan targets, we also 
adopted appropriate policy measures and fundamentally integrated them 

into the plan. We have used economic and legal means, as well as 
administrative means when necessary, to better control and readjust economic 
operations and ensure smooth implementation of the plan. 


It is impossible to make accurate forecasts of various trends in our 

economic development for the next 5 years because we are quite inexperienced 
in our planning work; new circumstances and problems will also continue 

to crop up in the interrelations between various sectors of the economy 

along with the deepening of structural reform during the Seventh 5-Year Plan. 
Therefore, some targets and measures of the plan need to be readjusted 

or replenished according to reality in implementing the plan every year. 


I. Principles, Tasks, and Goals 
Chapter 1. Guidelines and Principles 


The following guidelines and principles for economic and sociai development 
must be implemented during the Seventh 5-Year Plan: 


1. Give priority to reform; ensure that reform and development adapt to and 
promote each cther; guarantee that the needs of reform are met; and quicken 
the pace of deve'opment. 


2. Keep a basic balance between total social demand and supply and try to 
maintain a balance in finance, credits, materials, and foreign exchange 
and a general balance among these different sectors. 


3. Give top priority to improving economic results and especially product 
quality; correctly handle the relations between economic results and growth 
rates and between quality and quantity. 


4. Further rationalize the industrial structure so as to keep pace with 
the people's changing demand patterns and with the modernization of the 
national economy; keep investment within proper limits; and strengthen the 
construction of key projects. 


5. Shift the emphasis of development to technological transformation, 
renovation, and expansion of existing enterprises and have them expand 
reproduction chiefly by intensive means. 











6. Develop both the coastal areas and the mountain regions; promote the 
establishment of lateral economic ties between the two regions; and put 
special emphasis on assistance to the old revolutionary base areas, areas 
inhabited by minority nationalities, frontier areas, and poor offshore 
islands. 


7. Attach strategic importance to the advance of science and education; 
promote scientific and technological progress; and speed up the development 
of intellectual resources. 


8. Open wider to the outside world, continue to enforce special policies 
and flexible measures to increase export and foreign exchange earnings; 
bring in foreign capital and advanced technologies and managerial skills 
according to plan; and better link the development of the domestic economy 
with expanded economic and technological exchange with other countries. 


9. Further improve the material and cultural lives of both urban and 
rural residents on the basis of increased production and better economic 
results; help the people in poverty-stricken areas eliminate poverty as 
soon as possible and achieve prosperity step by step. 


10. Promote the building of socialist spiritual civilization while 
furthering material progress; continue to maintain our tradition of hard 
work and thrift. 


Chapter 2. Major Tasks 


The major tasks set in Fujian's Seventh 5-Year Plan for Economic and Social 
Development are as follows: 


1. To create a relaxed economic and social environment to facilitate economic 
restructuring and reform; lay most of the groundwork for a new type 
socialist economic structure; and maintain steady, balanced economic growth. 


2. To concentrate necessary capital and materials on infrastructure, 

key projects, technological transformation, and the development of 
intellectual resources; to improve the investment environment, raise 
technological levels, and prepare the materials and technologies required 
for continued economic and social development in the 1990's. 


3. To increase consumer goods production, speed up the development of 
tertiary industry; effectively control population growth; and further improve 
the material and cultural life of the people on the basis of increased 
production and better economic performance. 


Chapter 3. Economic Growth Rate 


Efforts should be made to achieve a higher, sustained economic growth rate 
on the basis of technological progress and better economic performance. 











The total value of industrial and agricultural output for 1990 (calculated 
in terms of 1980 constant prices) shall be 34.5 billion yuan, an average 
annual increase of 8 percent: Total value of agricultural output shall be 
9.5 billion yuan, an average annual increase of 6 percent; total value 

of industrial output shall be 25 billion yuan, an average annual increase 
of 8.6 percent. 


The 1990 GNP (calculated in terms of 1985 prices) shall reach 26.7 billion 
yuan, an average annual increase of 8.2 percent: The contribution to GNP 

of primary industry shall be 7.8 billion yuan, an average annual increase 

of 5.3 percent, the contribution of secondary industry shall be 10.9 billion 
yuan, an average annual increase of 9 percent; the contribution of tertiary 
industry shall be 8 billion yuan, an average annual increase of 10.3 percent. 


Chapter 4. Economic Performance 


Improving economic performance is an important long-term policy of our 

economic work. In all economic activities, we should rely on technological 
progress, improve management standards, value information and market 
forecoasts, rationalize economic structure, and pay attention to conservation 
in order to minimize input and maximize output in the production, construction, 
and circulation spheres and to obtain the greatest economic returns with 
limited human, material, and financial resources. 


Inferior quality, high material consumption, and low economic’ returns 

have long been problems besetting our production and construction. We must 
exert great efforts to resolve these problems. We must strengthen quality 
control; tighten labor, financial, and economic discipline; perfect systems 

for inspection and supervision; raise workers' standards; actively carry 

out technological transformation and importation, and use advanced technology 
and equipment to raise product quality and economic performance to a new level. 
All departments, localities, and enterprises should use economic performance 

to evaluate economic work and business management. The goals are as follows: 


Per capita income for 1990 shall reach 828 yuan, an average annual 
increase of 6.7 percent. 


Per capita labor productivity shall increase to 1,685 yuan by 1990, an 
average annual increase of 3.8 percent. 


The amount of energy (measured in terms of standard coal) required to 
produce 10,000 yuan of national income shall be reduced to 6.37 metric 
tons by 1990, a decline of 1.17 metric tons from 1985. 


The proportion of investment in fixed assets for capital construction 
projects to be brought into operation shall increase to over 75 percent. 


All leading organs, economic management departments, and grassroots economic 
units should set specific targets for economic performance in the 5-year 

period according to the provincial plan and adopt necessary measures to achieve 
the targets. 














Chapter 5. Generation and Distribution of National Income 


In 1990, provincial income shall reach 23.4 billion yuan, calculated in 
terms of 1985 prices, an average annual increase of 7.9 percent. Total 
income for the 5-year period shall reach 100 billion yuan. 


Total consumption funds for the 5 years are set at 104 billion yuan, the 
average annual rate of accumulation being 27.5 percent. The consumption 
level of urban and rural residents shall reach 550 yuan by 1990, an annual 
increase of 6.6 percent. 


Chapter 6. Investment in Fixed Assets 


The pattern of investment will be rationalized while investment in fixed 





assets will be kept within proper limits. Investment in energy, communications, 


raw and semifinished materials, and science and education will be increased. 
Input into agriculture will be increased at various levels and by various 
means. Investment in general processing industry will be appropriately 
reduced, and investment in the construction of office buildings, auditoriums, 
hotels, and other nonproductive projects will be controlled. Investment in 
capital construction and technological transformation and in productive 

and nonproductive projects will be kept in proper ratio. During the 

5-year period, the total amount of investment in fixed assets will be 

19.15 billion yuan, of which 13 billion yuan will be invested in state 
enterprises and institutions, 3 billion yuan in collective enterprises, 

and 3.15 billion yuan in private enterprises in town and country areas. 

Of total investment in fixed assets of state enterprises and institutions, 
investment in national projects will amount to 4 billion yuan; investment 

in local projects will amount to 3.5 billion yuan; investment in technological 
transformation will amount to 3.5 billion yuan; and investment in the 

Xiamen Special Zone will amount to 2 billion yuan. In addition, foreign 
capital totaling $1 billion (including $0.4 billion for the Xiamen Special 
Zone) will be used. This last figure has not been included in the investment 
plan. 


A system to control investment in fixed assets of society will be 
established and perfected, and the size of investment in fixed assets will 
be strictly controlled. 


The pattern of investment in technological transformation will be 
readjusted to improve returns. 


Investment in capital construction will be made within our abilities, and 
the investment pattern will be further rationalized. 


Preinvestment work should be carried out in a down-to-earth manner to 
provide a scientific bases for project decisions. 


Investment planning and design and project eatapoment should be 
strengthened and improved. 





Chapter 7. Restructuring the Economic System 


Through economic restructuring during the next 5 years or so, we should, 
in the main, build a foundation for a vigorous and dynamic socialist 
economic system with distinctive Chinese characteristics. In the light 


of Fujian's actual situation, we should do a good job in the following 
three areas, which are interrelated: 


1. We should continue to reinvigorate our enterprises so that they will 
become genuine independent socialist commodity producers and operators 
that are capable of growing and are responsible for their own profits or 
losses. On the basis of upholding public ownership of the means of 
production, we should continue to promote various other forms of ownership 
and economic diversification. 


2. We should continue to develop the socialist market of commodities produced 
according to state plan and gradually improve the system of market 

operation. While improving and enlivening the consumer goods market and 
expan’ing the market for production means, we should systematically explore 
and establish money and technology markets and promote the rational flow 

of labor. 


3. We should gradually replace direct state control of enterprises with 
indirect state control, relying mainly on economic and legal means as well 
as necessary administrative measures to control and regulate economic 
operations. 


Chapter 8. Lateral Economic Ties 


Promoting economic ties between enterprises and regions is essential for 
developing resources and the rational use of capital; for promoting 
commodity circulation and the formation of centralized socialist markets; 
for expediting technological advances and rational flow of proficient 
personnel; and for promoting rationalization of the economic structure 
and geographic distribution. 


Upholding the principle of "making the best possible use of favorable 
conditions and avoiding unfavorable eifects, developing diverse forms, 
offering mutual benefit, and achieving common progress," we should promote 
open interprovincial and interregional economic ties at various levels 

in the areas of production, commodity circulation, science and technology, 
capital, proficient personnel, and so forth. The Xiamen Special Economic 
Zone, the open city of Fuzhou, the Mawei development zone, and the triangular 
open district of southern Fujian should give full scope to their roles in 
importing capital, advanced technology, equipment, and management; digest 
and assimilate them; renovate them; and introduce them to inland and 
mountainous areas. 
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Interenterprise ties are a basic form of lateral economic ties. They should 
serve as a means to give full scope to enterprise potentials and to remove 
regional, professional, trade, and affiliation barriers. With the large 

and medium-sized enterprises playing the main role, departments engaged in 
specialized production should be organized to produce quality brand name 
goods, which should be their lead products. The objectives are to 

gradually set up different types of conglomerates or groups of all sizes 
capable of competing; to establish long-term cooperation in capital, 
technology, energy, and raw and semifinished materials; and to achieve 

big output, quick technological advances, quality products, and high economic 
returns from small investments. 


In circulation, we should continue to remove regional and departmental 
barriers, and carry out cooperation and exchange so as to enliven the consumer 


goods market and develop the market for production means. 


Intellectual cooperation and technological exchange should play a prominent 
role in lateral economic ties. 


Efforts should be made to promote lateral cooperation in capital availability. 
[f. Rural Economy 

Chapter 9. Tasks and Objectives of Rural Economy 

Agriculture is the foundation for developing the national economy. It is 
necessary to make better use of Fujian's mountain and sea resources in 

order to promote all-round development of the commodity economy in rural 


areas. Specific demands are as follows: 


1. Strive to double total agricultural output value in 1990 over that of 
1980. 


2. Actively and prudently readjust the agricultural production structure. 
3. Ensure rational distribution of productive forces. 


4. Accelerate agricultural modernization and technological transformation 
of rural industries. 


5. Step up construction of agricultural infrastructure and improve 
agricultural production conditions. 


6. Perfect the contracted responsibility system based on the household 
with remuneration linked to output; develop various forms of family 
cooperative or joint management according to the principle of voluntary 
participation and mutual benefit. 


7. Intensify support for agriculture, increase agricultural investment, and 


‘supplement agriculture with industrial products." 











8. Actively increase agricultural accumulation by encouraging peasants to 
raise funds and organize labor among themselves. 


Chapter 10. Grain and Edible-Oil Crops 


Grain is a major issue concerning the national economy and social stability. 
It is necessary to conscientiously implement the principle of "sparing no 
effort in promoting grain production and actively developing diversified 
undertakings." Under the premise of ensuring a steady increase in grain 
output, it is necessary to adopt measures suited to local conditions to 
readjust the pattern and variety of crops. The area sown with grain crops 
small be stabilized at 1,933,000 hectares. While striving to raise 

per-unit yield, we shall increase the total grain output in 1990 by 13 to 1/7 
percent over that of 1985 to reach 9 to 9.25 million metric tons. It is 
necessary to readjust the variety of crops by growing more paddy, wheat, 

and barley with fine strains, sowing soybeans between fields and on mountain 
slopes, and planting corn where conditions permit. 


In developing grain production, it is necessary to adopt a series of 
practical and effective policy measures. We shall apply science and 
technology to improve the farming systems, popularize fine seed strains, 

and zive free technical training and technology transfer. We shall increase 
material investment to improve production conditions and complete water 
conservancy facilities with some necessary auxiliary projects in order to 
strengthen our ability to resist natural disasters. We shall adopt both 
engineering and biological measures to transform low- and medium-yield fields. 
The acreage of winter crops and multiple crops index shall be increased. 

In order to support and promote grain production, it is necessary to 
centralize all financial, material, and technical resources for agriculture. 
It is necessary to reform the grain management system and improve grain 
circulation in order to protect and harness the enthusiasm of grain 
producers and transporters. We shall continue to institute the contract 
system in grain procurement and marketing, perfect the contract procurement 
system, and ensure that both buyers and sellers fulfill their economic 
responsibilities and that state procurement tasks based on contract are 
completed. It is necessary to step up before- and after-production 
services for the community and build necessary facilities for storing and 
transporting grain. In order to augment grain farmers" income, we shall 
"supplement grain production with industrial products." We shall continue 
to intensify the development and construction of bases for marketable 

grain by providing material, financial, and technical support, encouraging 
and assisting the development of grain processing and other industries, and 
developing farm and aquatic product processing industries. 


It is necessary to energetically promote the production of oil-bearing crops, 
adopt effective measures to increase sources of edible oil, and strive 

to be basically self-sufficient in marketable edible oil. In stabilizing 
peanut acreage, we shall focus on raising per-unit yielc We shall give 
preferential treatment to those who actively increase acreage of winter 
rapeseed or popularize fine-quality, high-yield strains in order to increase 
output of edible oil. We shall make ample use of mountain resources 

















to reclaim land to grow such major oil-bearing crops as tea oil trees. We 
shall also develop the production of such minor oil-bearing crops as 

sesame in order to increase the variety and total output of edible oil. 

In 1990, the acreage of major oil-bearing crops shall be 130,000 hectares 
with total output of 220,000 metric tons, topping 1985 by at least 24 percent. 
It is necessary to reform the edible oil management system; unclog 
circulation; decontrol oil crops procurement and marketing work; and raise 

the percentage of marketable oil. 















Chapter 11. Cash Crops 





Production of cash crops should be planned in accordance with current market 
supply and demand as well as expected future changes. Production of such 
commodities as sugarcane, fruits, tea, and cured tobacco should be 
encouraged, with emphasis on increasing per-unit yield and improving product 
quality. Fine-strain crops will be popularized, and the acreage devoted 

to inferior crops will be reduced. By 1990, output value of cash crops 
(including other crops) will reach 2.3 billion yuan, with an average annual 
increase of 9.7 percent. Acreage and output of sugarcane will reach 

67,000 hectares and 6.6 million metric tons respectively; tea acreage and 
output will reach 133,000 hectares and 55,000 metric tons respectively; 
fruit output will reach 500,000 metric tons; cured tobacco acreage and output 
will reach 15,000 hectares and 30,000 metric tons respectively; and the value 
of flowers and plants will reach 2000 million yuan. 

































The bases for producing cash crops wiil be established according to a proper 
overall arrangement. 


Chapter i2. Forestry 


We should adhere to the principle of "fundamentally concerning ourselves 
with management of existing forests, relying on science and technology to 
protect and plant forests, and balancing the cutting and planting of trees 
to ensure constant availability of forests." We will plant forests for 
timber, economic benefits, shelterbelts, firewood, and for special timber. 
Output of forest by products such as bamboo, lumber, tea-oil trees, tong 
trees, and rosin, edible fungus, dried bamboo shoots, mushrooms, and 

herbs will increase. 


In the Seventh 5-Year Plan, 200,000 hectares of forests will be planted, 
167,000 hectares of mountains cordoned off for afforestation, and 47,000 
hectares of forests sown by airplanes each year. Management of young trees 
should be improved to ensure good quality. By 1990, forest cover will 
reach 42 percenc, 70 percent of the land will be covered with greenery, 

and the total volume of standing trees will reach 440 million cubic meters. 


We must conscientiously implement the "Forestry Law" and related forestry 
policies, further expand the responsibility system for forestry, and protect 
and make reasonable use of forest resources. We will strictly forbid 
unscrupulous timber cutting and establish a sound system for examining 
and approving tree cuttings to ensure that mountainous forest farms are 











well-managed and circulation of forest products is unclogged. Consumption 
of forest resources should be controlled so that it will not exceed tree 
growth. This should serve as an important criterion in judging the success 
or failure of counties and townships. We must actively import advanced 
technologies, equipment and management methods, and increase our ability 

to develop timber products. We must vigorously develop intensive processing 
of timber so as to make better use of it. We must find new ways to make 
comprehensive use of timber, and develop a series of forest and chemical 
products. By 1990, timber output will be 7.5 million cubic meters, 

400,000 cubic meters of which will be delivered to the state. Some 200,000 
cubic meters of planks will be made, 60,000 metric tons of rosin will be 
produced, and 50,000 sets of wooden furniture will be manufactured. 


Chapter 13. Animal Husbandry 


It is necessary to involve the state, the collective, and the individual 
in the development of animal husbandry. We should vigorously support 
specialized households and integrated economic entities, and arouse the 
peasants’ enthusiasm for productioa. We should ensure unclogged circulation 
and develop markets for animal products to enable producers and marketing 
agents to meet each other directly. Conscientious efforts should be made 
to process and make comprehensive use of animal products. Modernized 
stockbreeding farms, processing farms, major animal feed plants, and farms 
for breeding fine strains of animals and poultry will be built in cities, 
mining areas, tourist zones, and areas where animal feeds are relatively 
abundant. In this way, animal husbandry will turn out more products and 
become more specialized and modernized. 


We will make conscientious efforts to raise hogs and produce more poultry, 
eggs, and milk. We must actively develop and make use of grassy hills and 
grassland to raise herbivores, and gradually increase the proportion of 
beef and mutton in the total meat output. By 1990 total output of meat, 





eggs, and milk will reach 650,000, 150,000 and 75,000 metric tons respectively, 


all exceeding 1985 production by more than 55 percent. 


We must step up efforts to build bases for raising breed animals and 
producing animal feeds. We must conscientiously select and popularize fine 
strains of animals and poultry, purify and rejuvenate the locally available 
fine strains of animals and poultry, and import new fine strains from abroad. 
By 1990 the province will produce more than 500,000 metric tons of mixed 
(combined) marketable feeds after fully utilizing the animal feeds produced 
by peasant households. 


We will establish bases for breeding marketable animals and poultry. 
Chapter 14. Aquaculture 


We will continue to implement the policy of "developing aquaculture, 
fisheries and processing, with emphasis on aquaculture, in a way appropriate 
to the local situation." There will be different priorities in different 
areas. We will restructure aquatic production with an aim to preserve, 
rationally develop, and exploit our marine resources and increase their value. 





We will pay special attention to developing saltwater and freshwater 
aquaculture, offshore resources, and deep-sea fisheries, and to preserving 
and processing aquatic products for their multipurpose uses with a view 

to increase exports and market supply. In 1990, output of aquacultural 
production should reach 950,000 metric tons, and there should be a 
conspicuous growth in export. 


We should make full use of the shallow sea, tidal areas, ponds and 
reservoirs in developing aquacultural production. Coastal areas should 
give priority to building commodity production and export bases. All 
localities must build fishery bases around urban are.is. 


We should further restructure fishing operations in order to preserve 
and rationally utilize coastal areas' fishery resources, explore offshore 
fishing rounds, and develop deep-sea fisheries. 


We should improve the technology of preserving and processing aquatic 
products, including their multipurpose uses, in order to achieve higher 
returns from fisheries. 


We will intensify aquacultural research. 
Chapter 15. Rural Enterprises 


Developing rural enterprises is the way that we must follow in order to 
restructure rural production and invigorate the rural economy. We should 
uphold the policy of giving them active support, planning their growth 
rationally, giving them proper guidance, and improving their management, 

so that their production is geared to the needs of agricultural production. 
Rural enterprises should be mainly operated by one or several households. 
They should develop their market of commodities for special use, and 

improve their supply, marketing and services in an effort to promote the 
development of commodity economy in the rural areas. We should give priority 
to undertaking labor-intensive processing of agricultural and associated 
products; provide storage, packaging, transport, supply, marketing, and other 
services needed before and after production; and develop various other types 
of commercial, catering and building services in a way appropriate to 

the local conditions. In accordance with government regulations and preserving 
natural resources, localities with the resources should actively develop small 
mining businesses and the construction industry. Rural areas located in 
economically developed districts should, in accordance with their actual 
needs and resources, set up enterprises supporting the needs of large 
industries and export. We should draw up plans for streamlining our 
enterprises, transforming their technology, and realigning their production 
so that our rural enterprises will advance in a sustained, steady and 
coordinated manner. Rural enterprises’ output value in 1990 should double 
that of 1985. 


We must effectively intensify our macroeconomic guidance, and actively 


assist the old revolutionary bases, minority areas, remote areas and 
offshore islands as well as impoverished areas to set up rural enterprises, 
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linking the development of rural enterprises with projects to eliminate 
poverty. We should steadily proceed with our projects according to our 
capability and with a scientific approach. By no means should we act 
aimlessly. We should improve our management and set up a quality contro] 
system to ensure the quality of our products. We should improve our 
production techniques and replace outmoded equipment in order to achieve 
higher economic returns. We should pay attention to improving working 
conditions and deal with environmental pollution. We should implement 
the policy of subsidizing agricultural with industrial production by 
consolidating the material and technical infrastructure and by supporting 
agricultural production with part of the money drawn from the income of 
industrial production. 


Chapter 16. Water Management and Water and Soil Conservation 


Water management, the lifeblood of agriculture, is vital for industrial 
production as well as for people's livelihood. We should have a centralized 
plan for achieving more effective management and greater benefits, expanding 
services, and facilitating construction. To give full scope to the benefits 

of the existing facilities, we should speed up the construction of supporting 
facilities, tap their potentials, and improve their management and annual 
maintenance. On a selective basis, we should build a number of multifunctional 
facilities capable of flood control, irrigation, water supply, and power 
generation. During the next 5 years, we should have new facilities (including 
the potentials tapped from the existing facilities) capable of irrigating 

an additional 85,000 hectares of land, protecting 7,000 hectares of cropland 
from flood damage, providing drinking water to 1.5 million people, and 
controlling waterlogging on 13,000 hectares of land. With these new facilities 
and other necessary construction projects, we should have a relatively 
rational water management network. 


We should earnestly do a good job in conserving water and soil, actively 
implement the policy of "attaching importance to prevention and control, 
with emphasis on prevention," and take effective measures to prevent soil 
erosion in a comprehensive manner and according to an overall plan. We must 
also take into consideration the situation in different localities, combine 
biological and engineering measures, and intergrate prevention and control. 
All localities should, by groups and by stages, proceed with the projects of 
improving the ecology of the areas ravaged by soil erosion. 


Chapter 17. Management of Cropland 


Cropland is the foundation of agriculture, and preservation of cropland is 
a fundamental national policy. Fujian, a province with limited acreage but 
a large population, must take more effective measures to protect its 
cropland. 


To intensify cropland management, we must take effective economic, 
administrative, and legal measures to stop any misuse or unwarranted occupation 
of cropland and any misconduct of wasting or ravaging cropland. Nonagricultural 
use of cropland must be strictly controlled. Every effort should be made to 
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ensure that urban and rural construction be ¢arried out on hillsides and 
nouagricultural sites. Im case a piece of cropland with reclaimable 
resources is absolutely needed, and when conditions permit, the land user 
should raise money for reclaiming the resources so as to compensate for the 
agricultural loss. Should that piece of cropland have no reclaimable 
resources, the land user should then pay for the use of that piece of land 
by investing in improving other cropland with medium or low productivity, 
or by investing in other agricultural construction projects that can 
improve soil fertility and productivity. 


We should act as quickly as possible to draw up a general plan for land use, 
and work out implementation measures for land management. 


To restructure the pattern of agricultural production, we should develop 
the use of nonagricultural land, and develop hilly areas for fruits, tea, 
and other perennial economic crops. In developing aquacultural production, 
we should make full use of the available water surfaces and tidal land, 
instead of good cropland, so as not to affect grain production. 


Chapter 18. Meteorological Work 

According to the demand for "accuracy, promptness, and economy," we should 
adopt the necessary new technology, give full scope to the potentials of 
the current operation, technology, equipment and services, and gradually 
guild a monitoring network integrating ground, aerial, and sea facilities, 
and radar, satellites, atmospheric physics and agricultural meteorology, 
as well as the corresponding remote sensing and automatic processing system. 
We should improve our forecasting of weather conditions that may cause 
disasters, provide better comprehensive meteorological services, and make 
more accurate weather forecasts and warnings. 

III. Industry and the Building Trade 

Chapter 19. Major Tasks and Objectives of Industry 


It is necessary to improve the efficiency, build up our capabilities, 
lay sound foundations, and accumulate the strength for future advances. 


1. Maintain a stable and relatively fast growth rate on the basis of 
improved economic efficiency. 


2. Energetically develop the production of consumer goods. 

3. Step up the construction of raw and semi-finished material industry. 
4. Ensure the supply of manufactured goods needed by agriculture. 

5. Strive to develop technological equipment industry. 


6. Actively explore new industries. 











It is necessary to adopt effective measures, such as carrying out key 
construction projects, developing quality products, and introducing intensive 
management, to gradually build up the 10 major industries, namely food, textile 
and garment, paper-making, metallurgical, chemical engineering, building 
materials, electronics, and machine-building industries, and light industrial 
products for daily use, and enable them to lead local industries in 

achieving an allround development of other industries. 


Chapter 20. Food Industry 


It is necessary to pay close attention to the comprehensive utilization of 
edible resources and development of basic raw materials for new foodstuffs. 
While exploring new industries, we shall consolidate and develop new 
products for such key trades as grain, edible oil, and fruit processing, 
sugar, canning, cigarettes, salt, tea, beverages, and beer. We shall also 
refine the processing of starch, oil, and sugar, and develop flour of 
various grades and special starch and oil. It is necessary to continuously 
adopt new technology nd techniques to develop new foodstuffs, fast foods, 
baby food, foods for the aged, food for tourists, ai.! health foods and 
beverages, as well as all kinds of amino acid, enzyme inhibiter, and 

new food additives, in order to promote reform in the structure of people's 
diet, produce a greater variety of better foodstuffs, and foster a 

consum, tion trend, in which people spend less time cooking and eat more 
healthy and nutritious food of all kinds. In 1990, the output of canned 
food is expected to be 150,000 metric tons; sugar, 600,000 metric tons; salt, 
1.2 million metric tons; cigarettes, 600,000 cartons; heer, 150,000 metric 
tons; and refined tea, 40,000 metric tons. 


Chapter 21. Textile and Garment Industry 


In line with the demand to improve the people's livelihood and increase 
foreign trade exports, it is necessary to develop new products, increase 
the variety and design, and improve product quality of the textile and 
garment industry. In 1990, the output of chemical fiber is expected to 
be 31,000 metric tons; yarn, 320,000 bales; cloth, 200 million meters; 
printed and dyed cloth, 150 million meters; knitwear yarn, 100,000 bales; 
woolen fabrics, 1.7 million meters; silk products, 27 million meters; 
and gunnysacks, 20 million. 


Chapter 22. Light Industrial Products of Daily Use 


In order to keep abreast with the people's improved livelihood and adapt 

to the changes in the structure of consuption, it is necessary to energetically 
promote the production of light industrial products of everyday use, in 
particular readily marketable durable consumer goods in fashion, chemical 
engineering products for daily use, and other light industrial products 

for everyday use. 


In 1990, the output of bicycles is expected to be 700,000; refrigerators, 
300,000; washing machines, 200,000; and plastic products, 150,000 metric tons. 











Chapter 23. The Stationary Industry 


In the stationary industry, attention should be focused on developing 
papermaking and sensitive materials. 


It is necessary to make the best use of Fujian's rich fiber resources in 
forests, bamboo, bagasse, and awn stalks in accelerating the development 
of papermaking industry. In 1990, the output of machine-made paper and 

cardboard is expected to be 500,000 metric tons. 


As far as sensitive materials are concerned, in 1990 the output of color 
photographic paper is expected to be 1.2 million boxes; and color films, 
1.8 million square meters. 


Efforts should also be made to increase the production of handicraft articles 
and cultural, educational, and sports goods. 


Chapter 24. Electronics Industry 


It is necessary to stress the improvement of economic results, pay attention 
to the production of export goods, and adhere to the principle of balanced 
development of consumer products, basic products, and investment products 
with more emphasis on consumer products. It is necessary to develop 
selectively the production of radio, television, and telecommunications 
equipment, computers and peripherals, electromechanical-optical products, 
optical lenses, integrated circuits, and kinescopes, and improve the 
technology for these products. Great efforts should be made to develop the 
production of new products, and of basic parts and components which are 
lacking or in short supply. Emphasis should be put on importing items which 
enable us to earn or save foreign exchange. We should surely do a good job 
in understanding and applying imported technology and in developing new 
products, and should rapidly step up our ability to build auxiliary projects 
in support of imported equipment. The output of major products in 1990 should 
be 5,000 microcomputers, 900,000 television sets (of which 650,000 are 

color television sets), 1 million radio-cassette-records, 5,000 video 
recorders, and 800,000 kinescopes (of which 300,000 are color kinescopes). 


Chapter 25. Machine-building and Shipbuilding Industries 


The machine~building industry should adhere to the principle of "improving 
quality, increasing variety, raising technological level, and improving 
economic results." It should readjust, transform and strengthen itself 

and develop lateral cooperation to becone a specialized and cooperative 
production community which mainly produces backbone products. It should 
actively import advanced technology and develop new and advanced technical 
equipment to help all economic sectors make technical progress. It should 
develop new products of good quality for the light industry and special- 
purpose products. It should increase exports to earn more foreign exchange. 
With an average annual increase of 10.3 percent, the total output value of 
the machine-building industry in 1990 should reach 1.8 billion yuan. In 
1990, we expect to produce 5,000 motor vehicles, 3,000 machine tools, 
electric power generating equipment with a total capacity of 80,000 kilowatts, 
internal combustion engines with a total power of 1.1 million horsepower, 
and 20,000 walking tractors. 
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The national defense industry should adhere to the principle of "producing 
both military and civilian products and considering both peace an’ wartime" 
and that of "further readjusting small third-line military industrial 
enterprises and shifting them to producing civilian goods." Under the 
unified guidance of the machine-building industry plan, the national defense 
industry should take advantage of its superior equipment and technical 
forces to introduce new technology from abroad and establish lateral ties 

at home and do a good job in readjusting its small third-line enterprises 

in the course of readjusting product mix and geographical distribution of 
production locations. 


The shipbuilding industry should put the stress of its work on developing 
such new products as coastal transports, energy-saving shallow-water 

vessels, and engineering vessels. It should upgrade steel ships for civilian 
use of the 5,000-metric-ton-class to the 20,000-metric-ton-class. In 1990, 
we expect to raise our annual shipbuilding capability to 40,000 metric tons 
from 25,000 metric tons, and to build 35,000 metric tons of ships. 


Chapter 26. Metallurgical Industry 


It is necessary to make great efforts to develop the metallurgical industry, 
concentrate on improving economic results, strive to lower the consumption 
of energy and raw and processed materials, and increase production in the 
course of conservation. It is necessary to introduce advanced technology 
from outside, accelerate the transformation and outfitting of existing 
enterprises, and develop serialized products and new materials. It is 
necessary to build mines well and to help the masses and town and village 
enterprises run mines to increase ore supply. It is necessary to implement 
the responsibility system to guarantee a promised output with a fixed input. 
In 1990, we expect to produce 1.1 million metric tons of iron ore, 

360,000 metric tons of coke, 600,000 metric tons of pig iron, 600,000 metric 
tons of steel, 500,000 metric tons of rolled steel, 22,000 metric tons of 
electrolytic aluminum, and 20,000 metric tons of iron alloy. 


Chapter 2/7. Chemical Industry 


It is necessary to actively develop chemical industrial products, especially 
production and improvement of raw material products for the chemical 
industry. We should make the best use of our resources, market conditions, 
and existing foundations in developing new chemical industrial products. 
Efforts should be concentrated on promoting production of basic chemical 
industrial materials, soda ash, caustic soda, and calcium carbide in 
particular, increasing the proportion of organic chemical industrial products, 
manufacturing serialized refined chemical industrial products, ensuring 
production of chemical fertilizers and farm insecticides, and actively 
developing all kinds of fine-quality, efficient, economical, and safe farm 
insecticides. It is also necessary to actively create conditions for 
developing the petrochemical industry and opening up other new ares for 
Fujian's chemical industry. In 1990, the output of caustic soda is expected 
to be 72,000 metric tons; soda ash, 35,000 metric tons; plastic materials, 
54,000 metric tons; calcium carbide, 145,000 metric tons; synthetic ammonia, 
450,000 metric tons; and chemical fertilizers, 356,000 metric tons. 











Chapter 28. Building Materials Industry 


It is necessary to vigorously promote the production of cement, glass, and 
new building materials, and step up the exploitation of nonmetallic minerals. 
While expanding the production capacity and increasing the output of cement, 
we should technologically upgrade, by stages and in groups, a number of 
small local cement plants with good conditions in order to improve product 
quality, increase variety, and lower consumption. We should also actively 
develop new energy-efficient, multipurpose insulation materials, 

accelerate the development of light-weight materials for decoration and 
remodeling, and high-tensile materials for paneling and ceilings, increase the 
production of aerocrete, prefabricated materials, sand-lime bricks, and 
hollow bricks, and step up the exploitation and processing of such mineral 
resources as kaolin, silica sand, bentonite, granite, and marble. In 1990, 
the output of cement is expected to be 4.5 million metric tons; plate glass, 
1.3 million boxes; and glazed tiles, 1.4 million square meters. 





Chapter 29. Building Trade 


The building trade is a major material production department in the national 
economy. It is necessary to strive for a relatively big growth in the 
building trade in order to cope with the needs of national economic 
development. In 1990, the total output value of the building trade is 
expected to reach 5.6 billion yuan, averaging an 8.4 percent increase annually. 


IV. nergy, Transport, and Post and Telecommunications 


In developing the energy industry, it is necessary to implement the policy 

of laying equal stress on development and conservation. We should readjust 
the energy structure, explore new energy resources, develop more energy 
sources for rural areas, carry out technical transformation for conserving 
energy, build an "energy-efficient" economic structure, and reduce industrial 
consumption of energy. 


In developing transport and post and telecommunications, we should encourage 
all departments and localities to build more facilities, introduce 
diversified forms of state, collective, and individual management, and 
manage transport in an economic and rational manner. In order to develop 
railways, highways, airways, and post and telecommunications in a balanced 
way, it is necessary to bring into full play the leading role of railway 
transportation, vigorously develop waterway transportation, and actively 

tap the potentials of highway transportation. In 1990, Fujian's total 
transport volume is expected to reach 115 million metric tons, an increase 
of 38 percent over 1985. 


Chapter 31. Power Industry 
Continue to develop waterpower resources, speed up the construction of key 
hydroelectric power stations, raise the regulating capacity of hydroelectric 


power, promote the construction of large and medium-sized thermoelectric 
power plants, improve the structure of hydroelectric power and thermoelectric 
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power, pay great attention to the constructicn of medium-sized power 
Stations, help develop small hydroelectric power stations in a planned 

way in areas where it is difficult for large power networks to reach; 

and complete the construction of 10 rural electrification experimental 
counties throughout the country. The capacity of power industry to 

be developed in the next 5 years will be 2.8 million kw with planned 

output of 1.35 million kw. The province's installed capacity in 1990 will 
reach 3.7 million kw, while power to be generated in 1990 will reach 11.4 
billion kwh (including 5.7 billion kwh of hydroelectric power and 5.7 billion 
kwh of thermoelectric power) with an average annual growth of 8.9 percent. 


Chapter 32. Coal Industry 


Strengthen geological prospecting, expand the scale of mine construction, 

help develop small coal mines, promote multi-purpose utilization, and increase 
economic results. The coming 5 years will see the construction of 22 large, 
medium-sized, and small mines with a capacity of 2.85 million metric tons. 

The 5 years will see the completion of 12 new mines with newly increased 
capacity of 1.66 million metric tons and a reduction of capacity of 

430,000 metric tons because of abandonment of some mines. At the end of 

1990, the capacity of c2gular mines will reach 6.04 million metric tons, 

while the production and technical level of small coal mines will be raised. 


Adopt the investment contract system, make less investment to obtain more 
returns, increase investment results; promote technical transformation 

for existing mines, tap production potential, raise the utilization ratio 

of each mine, encourage local authorities and departments to raise funds 

to run small coal mines; increase the productivity of coal mines and rate of 
recovery of resources; stress production safety. In 1990 the province will 
produce 6.5 million metric tons of coal, but we will strive hard to 

produce 7 million metric tons, including 4 million metric tons from 
provincial coal mines and 2.5 million to 3 million metric tons from small 
coal mines. 


Chapter 33. Conservation of Energy Resources 


Continue to strengthen the utilization and management of energy resources, 
improve rules and regulations governing the management of energy resources, 
popularize the means of measurement, adopt the rationing contract system, 
strive to develop technical transformation for conserving energy resources, 
and actively disseminate new energy conserving techniques, technologies, 
products, and materials which are in great demand and whose energy conserving 
results are remarkable. Formulate and improve regulations on conserving 
energy, including charging additional fees for overconsumption of energy, 
awarding consumers who conserve energy, supplying low-price energy to consumers 
producing energy-conserving machinery and electrical products, and 
eliminating backward technology and equipment, and raise the utilization 

rate of energy resources. Continue to readjust the structure of all trades, 
enterprises, and products to reduce consumption of energy resources; do all 
foundation work well so that themanagement of conserving energy resources 

can become scientific, systematic, and regular. During the coming 5 years 
the province plans to save 1.6 million metric tons of standard coal, 
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including 1.45 million metric tons to be saved by the industrial departments. 
In 1990, energy consumption will be reduced to 40,000 metric tons of standard 
coal for every 100 million yuan in industrial output value. The average 
saving will be over 3 percent. 


Chapter 34. Railways and Civil Aviation 


For railway construction, it is necessary to strengthen technical 
transformation, bring the existing facilities into full play, and rapidly 
increase transport services. Complete the electrification project of the 
Yingtan-Sizmen Railway. Complete the revamping project of the Waiyang-Fuzhou 
Railway in coordination with the construction of the Shuikou Hydroelectric 
power station and speed up the construction of the Tianhushan feeder railway 
of the Zhangping-Quanzhou Railway. Make early-stage preparations well 

for the Hutou-Quanzhou-Meizhouwan line of the Zhangping-Quanzhou Railway 

and study the feasibility of constructing the Jiangxi-Longyan Railway 

and the Guangdong-Fujian Railway. In 1990 the province's railway transport 
capacity will double, while the volume of freight transport will reach 

20 million metric tons. 


In civil aviation construction, our main task is to construct the extension 
projects of Fuzhou and Xiamen airports, improve the technical level, expand 
the capacity for large and medium-sized aircraft to take off and land, use 
advanced equipment for an air control system to meet the need in opening 

to the outside world, open more international and domestic airlines, increase 
the number of flights, guarantee flight safety, and improve services. 


Chapter 35. Water Transport and Highways 


Special attention must be paid to the development of water transport. 

We shall accelerate the construction and technical transformation of 

ports and piers, and improve the transport of grain, coal, petroleum, and 
other key materials into the province and of commodities out of the 
province. We shall build, in stages and by groups, 11 deep-water berths, 

3 passenger transport berths, and 14 small and medium-sized berths with 

a total designed capacity of 13.43 million metric tons and 720,000 passengers. 
Vigorous efforts shall be made to develop barge transport and build 

barging facilities at three places with an additional loading and unloading 
capacity of 1.85 million metric tons. We shall set up a special maritime 
transport fleet, step up the construction of port and pier facilities, 
continue to dredge the waterway from Mawei to the sea, and intensify the 
efforts to improve, develop, and utilize inland water transport in an all- 
round manner. By 1990, the total loading and unloading capacity of the 
coastal ports is expected to be 12 million metric tons, and the total 

water transport freight volume, 10.5 million metric tons. 


Highway construction shall be focused on revamping major highways with 
heavy traffic and highways linking ports, and upgrading the road surface. 
We shall build inter-provincial and inter-county dead-end roads and 
necessary bridges, and use the grain, cotton, and cloth allocated by the 
state to help impoverished areas build roads in order to gradually improve 
transport in old revolutionary bases, areas inhabited by minority 
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nationalities, the frontier, and islands. We shall also continue to 
appropriately readjust transport prices, and use road and bridge tolls for 
transport construction. We shall encourage collectives and individuals in town 
and country to run highway transport undertakings. By 1990, the volume of 
highway freight is expected to be 85 million metric tons. 


Chapter 36. Post and Telecommunications 


Attention shall be focused on computerizing city telephones and setting up 
more long-distance transmission lines. A system of automatic or 
semi-automatic connections for long-distance calls between the provincial 
capital and key cities will be introduced. International telecommunications 
will be developed. An additional 60,000 computerized telephones will be 
installed; 3,500 long-distance telephone lines and 517 km of optical fiber 
long-distance cable will be built. We shall also establish 10 postal 
processing centers, remodel and increase rural telephones, and improve rural 
telecommunications. 


V. Finance, Banking, and Commodity Circulation 
Chapter 37. Financial Revenues and Expenditures 


It is necessary to implement the policy of "promoting the production, 
developing the economy, broadening the horizon, and exploring new 
financial resources." 


Based on Fujian's economic development and the existing financial system, 

the province's financial revenues will amount to 4.06 billion yuan in 

1990 and, calculated in terms of comparable factors, will average a 9 percent 
annual increase, with a total of 17 billion yuan in financial revenues 

over the 5-year period. The proportion of financial revenues to the people's 
income will increase to approximately 17 percent. 


In financial expenditures, we shall adhere to the principle of "keeping 
expenditures within the limits of our resources and income, ensuring the 
focal points, and giving consideration to things in general." Financial 
expenditures will amount to 4.27 billion yuan in 1990, and will total 
18.19 billion yuan over the 5-year period, with subsidies from the central 
government to balance the income. 


We shall explore the possibilities for acquisition and accumulation of funds, 
pay a great deal of attention to using funds, conserve and expand the existing 
financial resources, and improve the taxation work in order to ensure a 

steady increase of financial revenues. We shall also carry forward the 
glorious traditions of building up the country through thrift and hard work; 
practice economy; increase production; oppose waste and extravagance; step up 
financial supervision, and reinforce financial and economic discipline. 


Chapter 38. Credit Receipts and Payments 


It is necessary to strengthen and improve macroeconomic control of banking 
and further invigorate the banking business. It is necessary to bring into 
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full play the regulatory role of bank credit loans, interest rates, 

and exchange rates in economic operations to guide the circulation of 
funds, regulate the total demand of society, and increase the utility of 
funds. During these 5 years, bank deposits are expected to increase by 
8.8 billion yuan at an average annual rate of 11.4 percent, bank loans to 
increase by 13.7 billion yuan at an average annual rate of 14.9 percent, 
and the currency put into circulation to amount to 2.8 billion yuan. 


Chapter 39. Foreign Exchange Receipts and Payments 


Efforts should be made to earn more foreign exchange by increasing exports, 
seeking remittances from overseas Chinese, and increasing foreign exchange 
income from tourism, labor service, and other non-trade undertakings in 
order to meet the needs of further opening to the outside world and 
accelerating economic construction. It is necessary to ensure overall 
balance and macroeconomic control of foreign exchange, and to ensure 
proper use and management of foreign exchange to improve economic results. 


With efforts to increase foreign exchange income, we expect to receive 


foreign exchange amounting to $3.29 billion during these 5 years, $1.22 billion 


more than during the Sixth 5-Year-Plan; the 1990 foreign exchange income 
alone is expected to reach $860 million, more than doubling the 1985 income. 


It is necessary to improve foreign exchange management, develop foreign- 
currency savings accounts, use one's foreign exchange surplus to make up 
for another's foreign exchange deficiency, and strictly ban illegal 
procurement of foreign exchange, evasion of foreign exchange control, and 
buying or selling of foreign exchange without authorization. 


Chapter 40. Circulation of Consumer Goods 


Under the guidance of the state plan, we should fully use effective 

economic means, and also administrative means if necessary, to stimulate 
commodity circulation and invigorate urban and rural markets. We should 
ensure smooth commodity circulation, rationalize and stabilize commodity 
prices, balance the commodity lineup, make the urban and rural commodity 
economy more prosperous, and fill the market with a rich array of goods. 


Great efforts should be made to procure marketable goods for market supply. 


It is necessary to strengthen macroeconomic control and management of 
consumer goods, and guide and regulate commodity circulation in the society, 
and ensure sufficient consumer goods supply according to demand in both 
quantity and variety. 


We should improve basic commercial work, ensure good business ethics, 
provide good service, and protect consumers’ interest. 


In 1990, consumers' purchasing power is expected to total 22.5 billion yuan, 
increasing at an average annual rate of 12.8 percent; the volume of retail 
commodity sales is projected to reach 20 billion yuan, increasing at an 
average annual rate of 13.3 percent. 
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Chapter 41. Circulation of Means of Production 


We should manage well the materials earmarked for planned unified 
distribution, arrange well the materials not included in the state plan, 

and increase material resources according to the needs of economic 
development and the availability of material resources. We should stabilize 
commodity prices and the market, strive to achieve a balance between 
availability and demand in the means of production, and ensure that 


economic construction proceeds smoothiy. 


We should reform the management system for the means of production 
step by step. 


We should improve the management of materials earmarked for unified 
distribution. 


We should continue to pay attention to conservation of materials and to 
tinding substitutes for certain materials. 


We should actively arrange well materials not included in the state plan, 
enhance the regulatory role of the market, and cv»operate in various ways 
to make up for certain material shortages. 


Chapter 42. Trade With Taiwan 


To develop trade with Taiwan is an important work for promoting exchanges 
between the people across the Taiwan Strait. We should take full 

advantage of Fujian's favorable conditions to develop direct trade with 
Taiwan. We should strengthen leadership and management, exercise a 

unified command, and take concerted actions to develop trade step by step 

in accordance with unified policies and a principle of steady and sound 
development. In the course of promoting direct trade with Taiwan, we should 
actively introduce investment by Taiwan compatriots in joint ventures or 
cooperative enterprises. 


We should step up the construction of basic facilities for trade with 
Taiwan. 


Chapter 43. Market and Commodity Price Control 


It is necessary to develop and improve the market system and develop a 
unified socialist market. It is necessary to continually reduce 
varieties and quantities of products under unified state allocation and 
distribution, and improve the system of purchasing farm and sideline 
products according to contract. We should develop inter-regional and 
inter-departmental commodity circulation, and gradually establish new 





commercial forms combining agriculture, industry, and commerce, or agriculture 


and commerce, or industry and commerce, or commerce in different areas 
and trades, or rural and urban areas, and steadily expand the markets 

for consumer goods and for means of production. We should actively, and 
reliably, advance price reform, and gradually establish a system in which 








the state sets the prices of a few vital commodities and labor services, 
while leaving the rest to a pricing system under state guidance, and to 
market regulation. We should strengthen market and commodity price control 
and bring competition as a mechanism into full play to retain the superior 
and eliminate the inferior. We should promote, and support, enterprises 
making competition under a fair tax system, and increase economic results of 
enterprises and society as a whole. 


We should strengthen the administrative management of enterprises in charge 
of commodity circulation. We should improve laws and regulations governing 
market control, and use legal means to guarantee the normal market 
operations. 


VI. Foreign Economic Relations and Trade and Technical Exchange 
Chapter 44. Import and Export Trade 


We should actively develop production to increase exports and foreign 
exchange earnings, increase the economic results from imported equipment 

and technology, and fundamentally coordinate all economic relations in the 
development of foreign trade. We should seriously study and formulate a 
strategic plan and systematic policies and measures for the development 

of foreign trade and exports by bringing our superior position into full 
play, and in accordance with the needs of the international market. We should 
bring the role of the Xiamen Special Economic Zone, the coastal city of 
Fuzhou, the Mawei Economic and Technical Development Zone and the Triangle 
in southern Fujian opening to the outside world into full play to spur 
Fujian's import and export trade. We should steadily improve administration 
and management, improve the quality of enterprises, and lay good foundations 
for a still faster development of Fujian's foreign trade. 


We should increase the province's total export volume faster than the increase 
of industrial and agricultural production. Our total export value in 1990 
should be U.S. $800 million, with an average annual increase of 10.3 percent. 
The structure of our export commodities must further improve. 

We should establish an export production system. 

We should strive to improve the quality of export commodities. 

We should import foreign equipment and technology in a planned way. 

We should obtain a sound foreign trade foundation. 

Chapter 45. Utilizing Overseas Chinese and Foreign Capital 

In accordance with the needs of developing the national economy, we must 

use overseas Chinese and foreign capital, mainly to construct energy, 


communications, telecommunications, and other basic facilities, and raw 
and other material industries. We should also use it to promote the 
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technical transformation of the light, chemical machine-building and 
electronics industries and agriculture, raising the follow-up capacity of 
economic development. We should also give priority to construction of 
projects which will produce export commodities and earn foreign exchange, 
projects which demand concentrated technology and those of a developing 
nature. We should increase exports and foreign exchange earnings to create 
conditions for repayment and further expansion of the scope of foreign 
capital use, 


We should widen various channels for using overseas Chinese and foreign 
capital, and strive to attract more funds and technology. 


We should greatly increase the social benefits and economic results of 
utilizing overseas Chinese and foreign capital. 


We should strengthen the overall management, planning, and guidance of 
utilizing overseas Chinese and foreign capital. 


Chapter 46. Import of Technology and Intellectual Resources 


We must, keeping in mind provincial conditions, uphold the policy of 
further developing imported technologies by applying and mastering them. 
We should import appropriate advanced technologies, especially those 
which require little investment but can yield quick results when used in 
close connection with technical innovations of existing enterprises. We 
can acquire these technologies through flexible and various means 
including license trade, transfer of specialized technology, advisory and 
consultation services, technical services, and joint development. We 





should do this in order to catch up with the world advanced standards regarding 


such major technical and economic indexes as product quality and energy 

and raw material consumption; to earn more foreign exchange through export; 
and to comprehensively improve economic results. While expanding technical 
and equipment imports, we must expand imports of intellectual resources 
from abroad through various means and channels. While making rational use 
of existing local personnel, we must bring into fuller play the role 

of outside personnel. 


We must strengthen guidance over macroeconomic activities and work out plans. 


, 


Chapter 4/7. Xiamen Special Economic Zone 


In drawing up the overall plan for the Xiamen Special Economic Zone, we 

must monitor the new technological revolution in the world and develop Xiamen 
into an economically prosperous, scientifically advanced, culturally 
developed, socially civilized, and environmentally beautiful place. We must 
persist in the policy of "doing special, new things in special, new ways 

and applying brand-new methods while keeping one's basic stand unchanged." 
We must actively attract overseas Chinese and foreign capital to set up 
Sino-foreign joint ventures and cooperative enterprises with us, or launch 
ventures exclusively with their own investment in a more open, bolder, 
enterprising spirit. We must import advanced technologies and management 
know-how to renovate existing enterprises and to increase our capacity 

to earn foreign exchange. Efforts should be made to develop technology- and 
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knowledge-intensive industries on a large scale in order to improve our 
technical level. We should work hard to make the Special Economic Zone 

a port city where modern industries, foreign trade, transport, commerce, 
tourism, the construction industry, and the real estate and banking 
businesses develop comprehensively, and which serves as "windows to 
technology, management, knowledge, and open policy” as well as an important 
base for motherland reunification. 


We must continue to implement the preferential policy and flexible measures 
authorized by the state and carry out development and construction in a 
planned and systematic manner. With regard to the production structure, 

we should stress industries with an advanced level of technology; in 
industrial investment, we should give priority to introducing foreign 
capital; in foreign trade, we must emphasize export and increasing foreign 
exchange earnings. 


Chapter 48. Fuzhou Open City and Mawei Eocnomic and Technological 
Development Zone 


We must actively introduce investment from abroad, establish lateral ties 

at home, and develop foreign economic relations, trade, and technical 
exchanges in a planned and selective manner. We should, on the basis of 

our existing foundation, accelerate the import of advanced technologies 

to renovate, rebuild, or expand our existing enterprises. At the same time, 
we must also launch some new projects, actively develop new industries, 
increase our capacity to earn foreign exchange through export, carry out 
infrastructure construction, and improve the investment environment for 
introducing foreign capital and launching enterprises. 


The Mawei Economic and Technological Development Zone must adhere to the 
principle of expanding gradually and only in accordance with its capacity, 
so that each new undertaking will be successful and profitable. We should 
concentrate on developing technologies in launching Sino-foreign joint 
ventures, cooperative enterprises, and ventures exclusively with foreign 
investment in order to import appropriate, urgently-needed advanced 
technologies into our country. Efforts should be made to develop new 
technologies and high-grade products, earn more foreign exchange through 
export, and provide new materials and key spare parts and spread new 
technologies and new scientific management know-how to the interior. 


Chapter 49. The Open Triangular Zone of Southern Fujian 


We should take full advantage of the favorable conditions in the triangular 
zone of southern Fujian and give priority to developing agriculture, new 
industries, foreign trade, and tourism under a trade-industry-agriculture 
setup. We should rationally readjust the agricultural structure, 

seriously do a good job in introducing new technology from abroad and in 
making technological transformation, and constantly upgrade products. We 
should strive to increase exports and turn Fujian into an important foreign 
trade base. We should develop the export of perishable commodities, 
especially those to Hong Kong and Macao. We should do solid work in 
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improving variety and maintaining freshness in storage, packing, and transport 
according to the requirements of Hong Kong and Macao markets. We should 
introduce needed technology from abroad; step up technological transformation 
of existing enterprises; and strive to develop high-grade, precision, and 
advanced products and products of good quality in short supply. We should 
import advanced technology and equipment and use them to create a new 
situation and promote technological progress in the interior. We should 
introduce selectively, foreign management methods that suit community- 
oriented, large-scale production and seek useful experience for restructuring 
the economy. We should market Fujian-made "foreign goods" in China's interior 
to make domestic markets prosper and to satisfy the people's needs. We 
should develop foreign trade and seek international markets throughout the 
world to increase our foreign exchange income. We should promote 
cooperation with the interior to exploit natural resources, produce 
famous-brand and high-grade goods, and exchange qualified personnel and 
technology; we should help promote economic development of the interior 

and turn Fujian into a showcase for expansion of foreign economic relations. 


Chapter 50. Contracted Projects in Foreign Countries and Labor Export 


Contracted projects in foreign countries and supplying labor to foreign 
countries are important parts of our economic and technological cooperation 
with these countries; they are also important ways to promote our relations 
with foreign countries, especially the Third World countries, and to earn 
foreign exchange. We should strive for big developments in this respect. 
In order to do so, we must strengthen leadership, formulate overall plans, 
adopt effective measures, bring into further play our advantageous conditions 
of having connections with many overseas Chinese and having a large labor 
force of good quality; we must seriously implement the policy of “abiding 
by contracts, ensuring quality, seeking small profits, and acting in good 
faith” and the principle of “equality and mutual benefit, stressing 
practical results, diversity of forms, and common progress." 


Chapter 51. Tourism 


The tourism industry is an important component of the economy. We should 
bring into full play the "vanguard" role of tourism in the course of 

opening to the outside world and strive to develop the tourist industry at a 
comparatively faster pace. 


We should actively accelerate the construction of tourism facilities group 
by group according to local conditions and our abilities. 


We should speed up the training of a contingent of well-trained tourism 
workers who love tourism and have adequate ideological understanding, and we 
should constantly improve our service to tourists. In 1990, we expect 
700,000 tourists from abroad, and our foreign exchange earnings from tourism 
should more than triple 1985 earnings. 





VII. Regional Economic Development and Geographical Distribution 


Chapter 52. Policy for Regional Economic Development 
Regional economic development and strategic distribution should adhere to 
the principle of simultaneously developing coastal areas and mountain areas 
taking into consideration their strong points. We should undertake the 
tasks of rationally readjusting the economic structure, taking the road 

of expanding reproduction by intensive means, and promoting a gradual 
rationalization of economic distribution in both coastal and mountain areas. 
We should develop the regional economy step by step in order of importance 
and urgency and under the principle of integrating regional division of 
labor with overall development and combining proper decentralization with 
rational centralization. 


Chapter 53. Coastal Economy 


The coastal region, with its relatively developed commodity economy, 

sound industrialand agricultural foundations, advanced science and 
technology, convenient transport, and quick access to information, forms 

an important base for Fujian's economy. During the Seventh 5-Year Plan, 

we should fully utilize this base and make the best use of its favorable 
conditions as focal points to open to the outside world; build bases for 
cash crops, fisheries, and motherland reunification; develop new industries 
to increase foreign exchange earnings; introduce advanced technology and 
management; and provide information and consultations in order to support 
and spur the economic development of the province as a whole. 


Chapter 54. The Economy of Mountainous Areas 


It is necessary to accelerate the economic development of mountainous areas. 
We should step up geological surveys and prospecting; improve planning and 
define the strategy and focus for economic construction in mountainous areas; 
intensify energy, transport, and other infrastructure construction by 
exploiting mineral resources and developing raw and semifinished materials 
industries; vigorously promote agriculture and build bases for forestry, 
animal husbandry, and marketable grain; fully utilize resources of 
mountainous areas and raise per-unit yield of arable land by growing 

suitable cash crops; adopt measures suited to local conditions to develop 

a number of intensive processing industries and light industries; and 


speed up technological transf- ‘on of existing key enterprises. We should 
also step up the training of cal and other specialized personnel for 
construction according to the .-._ial characteristics of the economic 


development of mountainous areas so that they can serve as the intermediate 
link between the coastal and inland regions. We should also continuously 
boost the economic strength of mountainous areas so that they can become 
reserves for developing energy, grain, raw and semifinished materials, and 
forestry products in Fujian. 
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It is necessary to concentrate efforts on solving the problem of uneven 
economic development in mountainous areas. We should break down barriers; 
make the best use of existing foundations to accelerate development; 

adopt effective measures to help impoverished areas eliminate poverty as 
quickly as possible; and give them preferential treatment as far as 
construction projects, funds, materials supply, and policies are concerned. 


Chapter 55. The Economy of Old Revolutionary Base s.>729s, Areas Inhabited 
by Minority Nationalities, Frontier Areas, auc Island Areas 


It is necessary to reinforce measures to assist the poor and do everything 
possible to solve the food and clothing problems of impoverished people 

in old revolutionary base areas, areas inhabited by minority nationalities, 
frontier areas, and island areas in order to bring the per capita annual 
income of impoverished households to at least 200 yuan within 3 years. 

It is necessary to properly handle the relationship between "blood transfusion" 
and'Plood making" by developing the commodity production to increase the 
mechanism for "making blood"; assisting poverty-stricken village and 
households develop the family-run economy; and promoting village and town 
enterprises in order to invigorate the cells of hundreds of thousands of 
households and enable them to "Eliminate poverty in 3 years, remove the 
designation of impoverished households in 5 years, and contribute to Fujian's 
economic development in 8 years." In 1990, the per capita annual income 

of old revolutionary base areas in Fujian is expected to exceed 500 yuan, 
topping 1985 by 80 percent, and of areas inhabited by minority nationalities, 
400 yuan, an increase of 86 percent. 


All localities and departments should implement the measures to assist the 
poor ideologically, organizationally, and technically, as well as in planning, 
policies, and measures. It is necessary to further relax policies concerning 
old revolutionary base areas, areas inhabited by minority nationalities, 
frontier areas, and island areas, especially impoverished and remote 
counties and poverty-stricken villages and old revolutionary base areas, 

so that they can rely on themselves and work hard to develop their economy 
and vigorate their strength. 


Chapter 56. Rural Town Construction 


It is necessary to adhere to the principle of self-reliance and doing things 
within our capabilities in building rural towns with their own special 
characteristics and complete set of facilities. It is necessary to gradually 
develop industry, agriculture, commerce, and the building trade, and step 

up the construction of transport, posts and telecommunicaitons, cultural 

and educational establishments, science and technological undertakings, 
public health, waterworks, power supply, and other infrastructure so that 
towns can become the economic, cultural, health, scientific and technological, 
and information service centers of rural areas. 


Ii is necessary to map out a unified plan for building rural towns and carry 
it out step by step. It is necessary to further relax policies and raise 
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construction funds through various channels. We should also encourage 
peasants to lease existing rural town enterprises, build new enterprises, 
set up tertiary industries, and raise funds for infrastructure construction 
of rural towns. 


Chapter 57. Land Use and Soil Conservation 


We should attach importance to the rational exploitation and use of 

Fujian's land resources, ensure proper geographical distribution of 
productive constructior projects, and take full advantage of favorable local 
conditions to secure gv0d social economic, and ecological benefit. 


We should conduct systematic and general land inspection. 


We should continue and complete planning for land use in the Meizhouwan 
region and the Min Jiang valley, and work out a plan for land use in the 
Criangular open zone in southern Fujian. We should also work out an overall 
land use plan for the province. 


Chapter 58. All-round Development of Min Jiang Valley 


In developing the Min Jiang valley, we should persistently combine 

reclamat*° nm, development, and use. We should firmly implement the policy 

of "over. 11 planning and general improvement" and that of "considering 

both locai conditions and the overall situation, integrating long-range 
projects with short-term projects, and undertaking projects by stages while 
tackling those most needed first." We should strive to make economic 
development of the valley suit local population and environmental conditions. 


Chapter 59. Development of the Meizhouwan Region 


The stress in the development of the Meizhouwan Region should be put on the 
coastal areas on the south and north banks, including Xiuyu and Dongwu of 
Putian City and Xiaocuo of Quanzhou City, covering a total area of 

400 square kilometers. The development of the region will create a big 
deep-water harbor for our country and some important industrial bases and new 
industrial port cities for our province. Because the development of the 
Meizhouwan Region requires a comparatively big investment, we should work 

out an overall plan and build various projects by stages and in groups. 


Chapter 60. Geological Prospecting 


We should make great efforts to promote geological work. Geological 
prospecting should focus on finding mineral resources in the interest of 
economic and social development. Geological workers should expand the 

scope of their service, provide service on their own accord, make long-range 
plans, and do good preparatory work for major projects. We should actively 
introduce and popularize new technology, new theories, and new scientific and 
technological achievements, and pay attention to the renovation and 
transformation of technical equipment. We should rely on science and 











technology to ensure good quality, high speed, and good results in work. 





We should make overall arrangements and stress major projects. While heeding 


the needs of current economic construction, we should also look ahead, 
pay attention to basic geological work, and gather data for geological 
work in the next 10 years. 


We should strive to supply beforehand the basic geological, hydrogeological, 


engineering, environmental, and mineral resources data for economic 
construction according to the economic construction plans. 


VIII. Science, Technology, and Education 


Chapter 61. Strategic Objectives for the Development of Science, 
Technology, and Education 


We should accelerate the development of science and technology, conduct 
planned research on selected scientific and technological problems for 
local economic construction and social development, and develop special- 
purpose technology. We should speed up the development of education, 
make basic education universal, and step up the training of specialized 
personnel for economic construction and social management. We should 
gradually create a new situation in Fujian in which science and 
technology serve economic construction and education trains qualified 
personnel for social development. 


The development of science, technology, and education should make 
scientific progress be responsible for 35 percent of the total economic 
growth in 1990 and increase the number of scientists and technicians 

to 1 percent of Fujian's total population. 


Chapter 62. Natural Science 
We should pay more attention to applied research, conduct basic research 
according to the demands set by the state, and store scientific and 


technological data for long-range development. 


We should reform the science and technology system and enhance its 
vitality and motive power. 


We should develop international relations in the scientific and technological 
field, and promote scientific and technological cooperation and exchanges. 


We should improve science and technology management and raise its level. 


Chapter 63. Tackling Key Scientific and Technological Projects 


We should put forward key technical problems concerning economic construction 
and social development and concentrate on tackling them. We should strive 
to make some major scientific and technological achievements and apply them 


in the four modernizations program so that our key construction projects 


and technological transformation project ire | 


ised on advanced technology. 





Chapter 64. Philosophy and Social Sciences 


Research in philosophy and social sciences must be conducted under the 
guidance of Marxism-Leninism-Mao Zedong thought and in accordance with 
the principle of integrating theory with practice and "letting a hundred flowers 
blossom and a hundred schools of thought contend." In conducting research, 
we should carry out explorations by integrating theory with practice. The 
research should help build socialist material and socialist spiritual 
civilization, and make Fujian march in the van of China's four modernizations. 


We should conduct research on a number of specific pressing problems 
concerning our strategy for economic, scientific, technological, and 
social development, our reform of the economic structure, and Fujian's 
modernization. 


We should adopt measures to accelerate the training of social science 

research personnel, support the publication of social science research findings, 
build social science information centers, and set up social science 

development funds. 


Chapter 65. Elementary Education and Vocational and Technical Education 


In view of the uneven economic and cultural development in various regions 
in Fujian, we should gradually introduce 9-year compulsory education by 
stages and in groups, according to local conditions. After compulsory 
elementary education becomes universal in most regions, we should strive to make 
it universal in mountainous areas, areas inhabited by minority nationalities, 
remote and poverty-stricken areas, and on coastal islands. We should 

extend education to all school-age children and improve the quality of 
education. By 1990, junior middle school education should basically become 
universal in major cities and county seats and in some townships (towns) 

with comparatively good economic and educational conditions. In the next 

5 years, we expect to enroll a total cf 1.83 million students for junior 
middle schools. We should continue to readjust the structure of secondary 
education, and further develop and improve secondary vocational and technical 
education while operating regular senior middle schools well. In 1990, 

student enrollment in secondary vocational and technical schools should equal 
or exceed enrollment in regular senior middle schools. In the next 5 years, 
regular senior middle schools are expected to enroll a total of 375,000 
students; secondary vocational schools, 192,000 students; and secondary 
technical schools, 90,600 students. Regular senior middle schools should 

make great efforts to improve the quality of education. Major cities and 

city districts in the province should strive to make senior middle school] 
education (including vocational and technical education) universal by 1990. 
While introducing the system of 9-year compulsory education, we should 
actively develop preschool education. Cities should make great efforts 

to operate more kindergartens and gradually meet the needs of all preschool 
children. Rural areas should also develop preschool education according to 
local economic and cultural conditions, and gradually ensure that each 
township has a central kindergarten and each village a kindergarten. Efforts 
should be made to develop special education for blind, deaf, mute, handicapped, 








and retarded children. Great efforts should be made to eliminate 

illiteracy among young people. In economically developed areas and in areas 
where 9-year compulsory education has been introduced, illiteracy and 
semi-illiteracy among young people should be basically eliminated by 1990. 
Efforts should also be made to wipe out illiteracy in economically 
underdeveloped areas and to ensure that the number of illiterates there 

will not increase. 


We should improve the quality of teachers and the conditions of schools 
at all levels. We should ensure the collection and proper management of 
educational surcharges and make sure that they are used for elementary 
education. We should find more funding sources and encourage all forces 
and individuals in society to run schools on a voluntary basis with funds 
raised by themselves. 


Chapter 66. Regular Higher Educatton and Adult Education 


In regular higher education, we should continue to readjust the range of 
disciplines and of undergraduate and postgraduate studies at institutions 
of higher education and to improve teaching conditions at existing schools 
and the quality of instruction. We should maintain the proper speed in 
training and educating students so that the number of graduates will 

meet the needs of the whole society in developing the economy and technology. 
During the 5-year period we plan to admit 1,/25 students for postgraduate 
studies. During this period, student enrollment at full-time institutions 
of higher learning will be 81,000, or an average of 16,200 each year. A 
total of about 55,000 students will be graduated, or an average of 11,000 
students each year. In 1990 the total student enrollment should reach 
58,000. 


We should vigorously develop adult education, strengthen on-the-job training, 
and help those who work raise their cultural and professional standards. 

We should set up a basic system for developing various forms of primary, 
secondary, and higher adult education. By 1990 the overwhelming majority 

of cadres should be of the educational level of a senior middle school 
graduate or a special or technical secondary school graduate. 


IX. People's Life and Social Security 
Chapter 67. Population 


We should carry out family planning in a down-to-earth manner, exercise 
strict control over population growth, and vigorously encourage the policy 
of one child per couple, late marriage and late child-birth, and the 

policy of having less children per family, promoting eugenics, and improving 
the quality of the population. By 1990, the province's total population 
should be about 26.58 miilion, with the natural growth rate under 10.5 per 
thousand. 








Chapter 68. Labor and Wages 


We should start from readjusting the production setup, find new ways in 
production, make overall plans for using manpower in urban and rural areas, 
strive to solve the youth unemployment problem each year, and make rational 


arrangements for using rural manpower. We should continue to reform the labor 


and wage system and persistently, steadily, and rapidly increase the 
economic efficiency and productivity of all enterprises. We should adhere 
to the principle of "safety first with emphasis on preventing accidents", 
and step by step improve the workers’ working conditions and environment. 
We should take measures to ensure health and safety in the workplace and 
reduce the incidence of injuries, deaths, and occupational diseases. 


Chapter 69. Personal Income and Consumption 


The personal income of people in urban and rural areas will continue to 
increase. It is anticipated that in 1990 the per-capita wage of the 
average worker in state-owned enterprises will be approximately 1,500 yuan, 
with an annual growth rate of over 5 percent in average. The average 
per-capita net income of peasants will be 650 yuan, with an annual growth 
rate of 10 percent in average. 


We should continue to improve the cultural and material life of people in 
urban and rural areas and raise their level of consumption. We should 
also increase the variety and improve the quality of consumer goods. 


Chapter 70. Public Health 


We should continue to adhere to the principle of promoting preventive 
medicine, paying attention to public health in both rural and urban areas, 
and integrating the practice of traditional Chinese medicine with that of 
Western medicine. We should bring into full play the role of existing 
urban and rural medical and public health institutions in treating and 
preventing diseases, and help public health departments improve their 


scientific management and render medical services. We should step up medical 


research, raise standards in treating patients and applying medical 
technology, help public health workers improve their proficiency, bring 
into full play all positive factors, build more medical facilities, and 
strive to change the outlook in public health as quickly as possible. 


By 1990 the number of hospital beds in the province will be 62,000, or 
an average of 2.2 per 1,000 people. There will be 85,900 health workers 
and medical technicians in the province, or an average of 3.01 per 1,000 
people. 


Chapter 7/1. Medicines 


In the pharmaceutical industry we should adhere to the principle of quality 
first, make medicines more effective, readjust the industry's product mix, 

strengthen pharmaceutical research, strive to open up new areas of service, 
expand the export of pharmaceutical products, and earn more foreign exchange. 











In 1990 we plan to produce 600 tons of pharmaceutical raw materials, 
33 million yuan worth of medical appliances and instruments, and 

46 million yuan worth of medicinal herbs and medicines prepared by 
pharmacies. 


Chapter 72. Physical Culture 


We should further build our ranks of athletes and popularize sports activities 


so as to improve the people's health. 
Chapter 73. Social Security 


Under the policy of invigorating the domestic economy, opening to the 
outside world, and encouraging some people to become prosperous more quickly 
than others, governments at all levels should do a particularly good job 

in social security work. They should gradually institute and improve 
various social insurance systems, improve social welfare work, and do an 
even better job in providing relief to the needy and giving preferential 
treatment to families of servicemen and revolutionary martyrs. 


Chapter 74. Urban Construction 


While maintaining and enhancing the present capability of existing urban 
facilities, we should ensure that urban construction conforms to economic 
plans, urban water supply basically meets the needs of production and the 
people's livelihood, transportation strains are eased, better fuel becomes 
available, more trees are planted, and environmental sanitation is 

greatly improved. 


Chapter /5. Environmental Protection 


We should prevent anyone from disrupting the natural environment, prevent 
new pollution, strive to check any worsening of the environmental situation, 
solve without delay any major pollution problem, and continue to improve 

the environmental situation in such tourist cities as Fuzhou, Xiamen, 

and Quanzhou. We should protect the rural environment, maintain the 
quality of the water in coastal areas, reservoirs, and preserve the 
ecological balance. 


X. Building a Socialist Spiritual Civilization 
Chapter 76. Ideological and Political Work 


Stepping up the building of socialist spiritual civilization is an important 
task related to China's socialist modernization program. We should promote 
ideological and political work to inspire the spirit of patriotism, 
collectivism, socialism, and communism among the people. We should 
persistently uphold the socialist road, the people's democratic dictatorship, 
the communist party's leadership, and Marxism-Leninism-Mao Zedong thought. 
We should make the people in Fujian have lofty ideals, moral integrity, 
education, and a sense of discipline; adopt a civilized, healthy, and 
enterprising mental attitude; and consolidate and enhance the political 
situation of stability and unity. 








77. Cultural Undertakings, Press, and Publications 


In promoting cultural undertakings, we should adhere to the principle of 
serving the people and the socialist cause. We should make culture and art 
play the role of uniting and inspiring the people and encouragin3 young 
people to constantly work hard and improve themselves. Cultural and 

art departments should take into consideration both economic gains and social 
benefit, while giving greater weight to the latter. It is necessary to 
implement the principle of “letting one hundred flowers blossom and one 
hundred schools of thought contend" and "making the past serve the present 
and foreign things serve China."" We should strive to create more and better 
literary and art works to enrich the people's cultural life, enchance their 
cultural accomplishments and mental outlook, foster communist ideals 

and moral values, and arouse their enthusiasm for taking part in socialist 
modernization. 


Writers and artists should strive to create works with strong ideological 
content and of high artistic value, and diversify the forms and styles 
of their works. 


The press and publishing industries should publicize and correctly explain 
the party's line, principles, and policies, and should propagate Marxism- 
Leninism-Mao Zadong Thought. At the same time, they should disseminate 
all kinds of knowledge -- general, scientific, and technological -- that is 
useful for our economic development and social progress. The press should 
do a good job in news reporting and transmitting all kinds of information. 
Publishing agencies should do a good job in publishing all kinds of books 
and readjust the publishing pattern. It is necessary to improve the 
printing techniques of newspapers and other publications, shorten the 
publishing process, improve publishing and distribution management, and 
step up the construction of needed publishing facilities. 


Chapter 78. Radio, Film, and Television 


We should adhere to the principle of building socialism and serving the 
people; implement the principle of catering to the needs of the province, 

of overseas Chinese, of Taiwan, and of the world, adopt advanced techniques; 
and ensure that more people will be able to receive radio and television 
programs. We should increase the air time of radio and television programs, 
and improve the quality of radio and television services. 


By 1990, people in major cities and along the coast in the province wil] 

be able to listen to four to seven radio stations and watch programs from 
three to five television stations. People in the countryside, except those 
who live in remote hilly areas, will be able to tune in to two to three 

radio stations and watch programs from one to three television stations. 

We should strive to achieve the goal of enabling 70-80 percent of the peasants 
in the province hear local closed-circuit radio programs. Radio and 
television broadcasts will reach about 80 percent of the population in 

the province. We should complete 10 feature story films and make more 
scientific, educational, documentary, and art films. 











Chapter 79. Socialist Democracy and Legal System 
We should continue to strengthen socialist democracy and improve the 
socialist legal system. We should further strengthen the role of the 
constitution and other laws in political, cultural, social, and 
economical life; ensure the strict observation of existing laws; and 
ensure that there are laws for people to follow, that these laws are 
observed, that they are strictly enforced, and that law breakers are dealt 
with. We should effectively combat and punish all types of law-breaking 
and criminai activities, fully protect the various types of democratic 
rights, and ensure and support the development of socialist material 
civilization and spiritual civilization. 


Chapter 80. Public Security and Social Order 


We should further strengthen our political and judicial work, and continue 
to mobilize and rely on all the sectors of society in building national 
security and maintain social order. We should strengthen the work of 

State security organs and of public security and judicial organs 

in gathering information, and ensure the safety of all leading party and 
government organs, major state organizations and key construction projects 
as well as their vital components. We should maintain social order in 
public places, on railways and highways, on ships and airplanes, and on 

the various means of public transportation in urban areas. We should help 
the broad masses strengthen their sense of security, improve their capability 
to resist any type of natural calamity and accident, and guard against 
major fire hazards and other incidents. We should educate the masses 

to foster the fine habits of promoting civilization; stressing courtesy, 
and observing discipline; to consciously maintain social order; and to dare 
to struggle against criminals and all unhealthy phenomena that undermine 
national security and social order so that our public order will be even 
more stable than ever before. 


Ihe targets of the Seventh 5-Year Plan are magnificent, and our tasks remain 
arduous. All districts, departments, and units must earnestly carry out 

this plan in an organized manner and bring into full play the spirit of 

the foolish old man who removed the mountain. We should keep forging ahead. 
boldly create the new, work hard to fulfill the Seventh 5-Year Plan, and 

help Fujian become a pacesetter in developing the four modernizations 
program! 
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ECONOMIC PLANNING 






JILIN HOLDS CONFERENCE ON URBAN COLLECTIVE ECONOMY 







SKO030416 Changchun Jilin Provincial Service in Mandarin 0930 GMT 2 Jul 86 





[Text] The provincial urban collective economic work conference was held 
in the provincial guesthouse of Changchun City today. Gao Dezhan, 
provincial governor, presided over the conference. Gao Wen, vice governor, 
delivered a report at the conference. 











After affirming the achievements in developing the urban collective economy, 
Comrade Gao Wen emphatically said that we must not be complacent over these 
achievements; on the contrary, we must further discover where problems 

lie and where we lag behind. The major problems are as follows: Our 
province's urban collective eocnomic development has fallen behind the 
national average level. In the course of developing the urban collective 
economy, we have put the stress on state-owned large and medium-sized 
enterprises and budgetary enterprises to the neglect of collectively 

owned small enterprises and extra-budgetary enterprises. We have failed 

to make an overall analysis of problems concerning economic activities 

of collective enterprises. Collective enterprises have often incurred 
censure from certain fields if they met any difficulties in the course of 
enlivening the economy. Some collective enterprises that exercised 
independent management and were bold in reform were considered lacking in 
organizational discipline. The ranks of the cadres of some collective 
enterprises who arranged jobs for jobless persons were considered 
unqualified. We failed to make good plans or give correct guidance to 
collective enterprises. It will be impossible to develop the urban 
collective economy if we do not solve these problems. 






























Comrade Gao Wen called on governments at all levels to make more solid 
contributions to developing the collective economy. First, governments 

at all levels should place the development of the urban collective economy 
on the work agenda, and each government should transfer a leading comrade 

to take charge of this work. We should adopt legal, economic, and necessary 
administrative means to strengthen macroeconomic control over urban 
collective enterprises. 


Second, people's governments at all levels should set up organizations in 


charge of the urban collective economy in order to protect and support the 
development of the collective economy. No departments or units are allowed 
to indiscriminately transfer the funds and materials of collective enterprises. 
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Third, all departments should take responsibility for supporting urban 
collective economic development and create external conditions for 
enlivening collective enterprises. State and collective enterprises 
should be treated equal politically and economically. Planning and 
economic departments and supply departments should make a unified plan 
to supply materials to collective enterprises. At present we should pay 
attention to supporting the development of small commodity production. The 
enterprises producing small commodities should be given preferential treatment 
with regard to taxation and materials supplies. 


With regard to implementing the policies towards collective enterprises, 
Comrade Gao Wen stressed: We should persist in the economic contracts, 
Carry out the factory head responsibility system focusing on democratic 
management, and enthusiastically advocate the implementation of stockholding 
and leasing systems. We should carry out reform in a profound manner, 
pioneer the road of advance, and strive to create a new situation in the 
urban collective economy. 
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ECONOMIC PLANNING 


BRIEFS 


SHAANXI OFFICIAL ON LIVING STANDARD--Issue No 3 of JINGJI GAIGE [Economic 
Reforms] publishes an article by Provincial Advisory Commission Chairman 
Zhang Ze entitled "Quadruplication and a Comfortably Well-off Living 
Standard." The article says: In exploring the relationship between 
quadruplication and a comfortably well-off living standard, we must have 

a clear idea of what a comfortably well-off living standard implies. It 
includes the following goals: 1) Average GDP per capita reaches $800. 

2) There is an average of 400 kilograms of grain available per person. 

3) There is universal 9-year compulsory education. In addition, there 
should also be specific goals of endeavor in consumption level, housing 
environment, labor and employment, medical care, and cultural life. [Text] 
[Xian Shaanxi Provincial Service in Mandarin 0100 GMT 5 Jul 86 HK] /12624 
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61 








JPRS-CEA-86-09] 
4 August 1986 













MINERAL RESOURCES 


BRIEFS 


SHANDONG SEMIANNUAL GOLD PRODUCTION--By the end of June, Shandong Province 
had fulfilled 57 percent of its annual gold output target, showing an 
increase of 5.9 percent over the corresponding period of last year. 

[Excerpt] [Jinan Shandong Provincial Service in Mandarin 2200 GMT 4 Jul 86 SK] 
/12624 
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SMALL-SCALE ENTERPRISES 


BRIEFS 


SICHUAN TOWNSHIP ENTERPRISES--Sichuan's Township enterprises produced 

a total output value of 7.815 billion yuan in the first half of the 
year, an increase of 24.58 percent over the same period last year. 
[Summary] [Chengdu Sichuan Provincial Service in Mandarin 2200 GMT 6 Jul 
86 HK) /12624 


CSO: 4006/1170 
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LABOR AND WAGES 


NEI MONGGOL REPORTS ISSUE OF JOB ARRANGEMENT CIRCULAR 
SK081226 Hohhot Nei Monggol Regional Service in Mandarin 1000 GMT 7 Jul 86 


[Text] The autonomous regional People's Government recently issued a circular 
to urge various localities throughout the region to further do a good job in 
making job arrangements for urban youths. 


The circular states: Since the third Plenary Session of the llth CPC Central] 
Committee, the region has scored marked achievements in making job arrange- 
ments for urban youths. During the 1979-1985 period, the region made job 
arrangements for more than 1.5 miliion jobless youths. These job arrangements 
have played an active role in developing production, enlivening the economy, 
improving the people's livelihood, and in accelerating the pace of creating 
the situation of stability and unity. 


The circular points out: During the Seventh 5-Year Plan period, the region 
has to make job arrangements for 870,000 jobless youths. This requires various 
localities and the departments to fully attach importance to the work and to 
overcome various difficulties to make job arrangements as much as possible for 
the jobless youths. 


The circular stresses: Proceeding from the actual situation in the region, 
efforts should be made to open more avenues of labor employment and to 
vigorously develop collective-owned enterprises. We should further relax 

the restrictions in the policies to create favorable conditions for developing 
collective-owned enterprises. Efforts should be made to enhance leadership 
over the work of the labor service companies at all levels to bring into full 
play the role of these companies in making job arrangements for the jobless 
youths, conducting training work, and in readjusting the distribution of labor 
forces. Localities and units throughout the region should supervise or 
inspect the job arrangements made in the year in a frequent manner. They 
should deal with problems as soon as they have been exposed to carry forward 
the work of making job arrangements for the jobless youths in a healthy way. 
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POPULATION 


HEILONGJIANG RIBAO ARTICLE ON POPULATION DEVELOPMENT 
Part I 
SK270115 Harbin HEILONGJIANG RIBAO in Chinese 14 Jun 86 p 3 


("Part I" of the article by Hao Shouzhong [6787 1343 1813], Song Jie [1345 
2638], Yu Guocheng [0060 2654 0701], Feng Quanxing [7458 0356 5281], and 
Xu Xiaosong [1776 2556 2646]: "Study of the Strategy for the Population 
Development of Our Province" ] 


[Text] 1. The decision on the strategic goals of Heilongjiang's population. 


One of the differences between the production of population and that of 
materials lies in the inheritability of population. The past situation in 
population (the quantity, quality, composition and density of population) 
constitutes the foundation for nowaday population development, and the 
present situation in population again constitutes the foundation for future 
population development. Therefore, we shouid understand the existing state 
of population if we are to decide on the goals of future population 
development. Then, how is the existing state of population of our province? 


1) The population growth rate is high, and the base figure becomes 
increasingly larger. Our province's population grew from 10.14 million 

in 1949 to 32.81 million at the end of 1982. The growth rate in the 33 years 
was 240 percent (including the mechanical growth), averaging an annual 
increase of 3.62 percent. The province's population ranked 20th in the 
country in 1985, and the place rose to 15th in 1982. Such a rapid growth rate 
and growth quantity were rare in the country, and also constituted a prominent 
characteristic of our province's population development. 


2) The age structure of the population is young, with children and young 
people occupying a larger proportion and old people a smaller proportion. 
Before the 1970's, the high birth rate, low mortality rate, and longer 


life span led to a young age structure of population. Young people aged 
below 30 accounts for 68.54 percent of the total population of our 
province, and the median of the average age is 21.4 years. Such a young 


population structure means that the number of the people who have entered 
or will soon enter the marriage and child-bearing age is very large, and the 
future population growth will be precipitous. 
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3) The natural population growth is high. According to the statistical 
data compiled since 1954, during the 29-year period, 5 years saw a birth 
rate of more than 40 per thousand, and a natural population growth of more 
than 30 per thousand. On an average, the annual birth rate was 29.9 per 
thousand during the 29 years, mortality rate 7.6 per thousand, and natural 
growth rate 22.3 per thousand. In 1982, the natural population growth 
declined to 14.8 per thousand, the mortality to 4.95 per thousand, the 
lowest in the country, and the average life span rose to 68.17 years. Under 
such circumstances, it is very difficult to rapidly reduce the population 
prowth rate. 


4) The urban population occupies a larger proportion than before. 
According to the 1982 census, the population of the 12 cities and 102 towns 
throughout the province increased by 65.4 percent over 1964. The 
proportion of the population in cities and towns in the total population 

of the province rose from 39.8 percent in 1964 to 40.5 percent, much higher 
than the natural average of 20.6 percent. The ratio of our province's 
urban population to rural population is approximately 4 to 6. Although 

the ratio of the urban population is not high as compared with that of 
developed countries, it is the same as the average urban population ratio 
of the world in 1980. The larger urban population and its precipitous 

rise have led to many problems. 


5) The education level of the population has improved greatly, but still 
fails to suit the needs in the modernization drive. According to the census, 
the province's educated population was 22.14 million in 1982, accounting for 
76.9 percent of the population aged at and above 6, and 67.8 percent of 

the total population of the province. The latter percentage was 

26.5 percent higher than the 1964 percentage of 41.3 percent, and was 

higher than the national percentage of educated population of 60.1 percent. 
In per 10,000 people, those with an education of university level totaled 69, 
higher than the national average of 59.9, and ranking eighth in the country. 
In per 10,000 people, those with an education of senior middle school level 
totaled 938, higher than the national average of 662.2, and ranking fifth. 
This showed that our province had achieved great development in education. 

We should note, however, that our province's education, generally speaking, 
is rather backward, and lags far behind tiie needs in the four modernizations. 
The first indication is that illiterate and semi-illiterate people «amount 

to 16.1 percent of the province's total population, and the second is that 

in every 100,000 people, only 690 have an education of university level, 
while the number can be several thousand or even more than ten thousand 

in developed countries. 


The above-mentioned characteristics show that our province has achieved 
marked results in family planning while indicating a precipitous population 
growth in the future. Although the women of child-bearing age in our 
province average 2.08 births, unplanned second and multiple birth rates 

are still rather high because the base number of population is large, the 
age structure of population is young, and, according to a sample survey 

on the population situation in 1983, 67.22 percent of the women of child- 
bearing age had one birth, 18.64 percent had two births, 9.24 percent had 
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three births, and 2.6 t a ur births -- in other words, 14.1 percent 
had multiple births the provi nce’s population grows according to the 
1981 natural growth rate 4.6 per thousand (the figure of the third 
census), it will easily ch '7 million by the year 2000, which is 
greatly different from the 39 illion defined by the provincial government. 
The average per-capita share of land, natural resources, and grain is lower 
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over the three decades and more aiter the founding of the PRC, and the 
population growth was higher than the national average, the growth of 
agricultural population is higher than that of grain and animal husbandry 
production. Our province’s population living on marketabie grain has 
increased to 40 percent of the total, hence the inordinately large 

amount of grain marketed within the province, and a decline of that supplied 
to outside the pri ice. leretore, our strong point in natural resources 
is weakening. We should p great attention to such a situation. As 
mentioned above, the province's population will continue to increase over 
the next 22 years by an average of 595,000 per year. To meet the 
consumption of the increased population, an annual increase of nearly 

300 million jin of grain should be guaranteed. For this reason, land 

and natural resources will correspondingly become all the more deficient. 

An inordinately rapid population growth is bound to have an adverse 
influence on the protection of natural resources, and the restoration 

of ecological balance. 

An inordinately rapid populati wth impedes the improvement of 

the population quality. Over the past three decades and more, the province's 
population has shown a rly great degree of improvement in cultural, 
scientific and technolog , and other fields and it is still incompatible 
with the development of productive forces. There is no doubt that education 
should be greatly developed the future. However, the devzlopment of 
education is restrict ini capacity. Therefore, in a situation 
in which educat i ust be developed but the financial resources are 
limited, we shou] to control population growth to make our 
limited finan: l resou rreater role, and to raise the 

education level to reat extent of the population who should be 
educated. 

An inordinately rap population growth brings more difficulties to 
employment. The employed populat of our province has increased fairly 
rapidly since the foundin the PR It increased from 3.115 million 
immediately following the founding of the country to 13.36 million in 1982, 
when the censu: di , showi 3.28 factor increase and averaging 
in annual increase t The employed population amounts to 








40.9 percent of the total population of the province, but there are still 
many youths waiting for jobs, and 600,000 to 800,000 people will reach 
employment age every year over the next two decades. Even the tertiary 
industry, on which the people place great hope, will have difficulty offering 
job opportunities to the increased number of laborers each year without 

a certain amount of funds. For this reason, in order to solve employment 
problem, we must also consider control over the population growth. 

The four modernizations of our country should be accomplished based on 
raising productivity and increasing economic benefits. The present 
operational and managerial levels of our province's enterprises are not 

high. In some enterprises, in particular, the improvement of productivity 

is affected and, in some cases, the productivity shows a decline because 

they have placed a great number of youths waiting for jobs. According to 
Statistics, in 1981, the per-capita productivity of the industrial 
enterprises and construction units throughout the province showed a 

decline of 1,797 yuan, or 16.2 percent, from 1966, and a decline of 24 yuan, 
or 0.25 percent, from 1977. Such a situation must not continue. For 

this reason, population growth control is a must to remove some of the strain 
from employment and to rapidly improve productivity. 
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(Part II of the article by Mao Shouzhong, Song Jie, Yu Guocheng, Feng 
WwW ] 


Zuanxing, and Xu Xiaosong: "Study of the Strategy for the Population 


Development of Our Province" | 

Text] 2. A comparison of the plans for population calculation. 
7 . i = < . . 

1) A comparison of the three plans for the calculation. 


As mentioned above, ours is a young population. Due to the function of 

inertia in the population development, we are beginning to enter the 

third birth peak period after the founding of the PRC, and there is 

a trend of sharp increase. In order to bring such a trend under control, 

it is necessary to strictly control the number of births of every woman 
child-bearing age. The next 10 years or more are precisely the key period 

for population control. How can we control the sharp increase of 

population, prevent the rapid ageing of the population, and make our measures 

really feasible at the same time? This requires us to conduct analysis and 

exploration of the possibilities of population development. In 1981, 

the overall birth rate of the women of child-bearing age in our province 

was 2.1. Judging from the results of the “calculation of the population 

of Heilongjiang Province in the next 50 years" which we have conducted, 


) 


if the overall birth rate remains at 2.1 (which is exactly the replacement 
rate (ti dai shui ping 2583 0108 3055 1627]), the total population of our 
province will show a sustained increase in the next 50 years, and will be 
5 times greater than that in the period immediately following the founding 








of the country. If the overall birth rate was reduced tc 1.5 beginning 1982, 


and it remains unchanged for 50 years, the province's total population will 
reach 38.59 million by the year 2000. The age structure at that time 

will be as follows: People aged 14 or younger will amount to 14.9 percent; 
those aged between 15 and 64, 75.3 percent; and those aged 65 or older, 

9.8 percent. The population will be an old population. If we maintain 

the original birth rate, the population will age rapidly, and new problems 
will arise. In order to change such a situation, the average number of 
births of the women of child-bearing age should increase rapidly within 

a short period of time. Such a population development plan characterized 
by a drastic increase in the wake of a sharp decline is also not ideal. 
What we should select is a plan under which the population can increase 
Slowly in a planned and regular manner at present, and the population 
development can be stabilized in an ideal situatior. In fact, the 
above-mentioned two examples have indicated a way for us to seek such 

a plan. That is, we may look for an ideal birth rate between 1.5 and 2.1. 
In order to make the results of our calculation conform to the actual 
conditions, feasible and flexible, we conducted calculations with three 
different birth rates so that we can select a more ideal one as a plan 

for the strategy for the population development by the end of this century. 


A. Calculation based on the high birth rate 


The calculation based on the high birth rate was to make the overall birth 
rate maintain 2.0 from 1981 to 1985, reduce of by 0.2 in every 5 years 

to 1.4 by the period from 1995 to 2000, making the average birth rate 
reach 1.7 in the 20 years. The total population will reach 40.52 million 
by the year 2000, exceeding the 40 million figure. The defect of this 
plan is evidently an over-rapid population growth. In the first 5 years, 
in particular, the brith rate is rather high and not properly controlled. 
This plan is apparently not recommendable. 


B. Calculation based on the medium birth rate 


Calculation based on this birth rate, the overall birth rate maintained 
1.9 from 1981 to 1985, reduced by 0.2 in every 5 years afterwards to 

1.3 by the period from 1993 to 2000, making the average birth rate 

reach 1.6 in the 20 years. The total population will reach 39.84 million 
by the year 2900. 


According to this plan, our province's population will exceed the target 

of 36.7 million by the year 2000, but the population growth will be brought 
under control effectively. When this plan was implemented, the birth 

rate was reduced from 2.!1 to 1.7 in the first 5 years (1981 to 1985), 
averaging an annual decline of 0.1, and will be reduced by 0.04 every year 
afterwards. Such a decline speed is more realistic. Although the overall 
birth rate will be a little too low in the last 5-year period, we are sure 
to keep the total population within 39.7 million by the end of this century 
as long as we do our work well. This also indirectly proves that the 
province's target for population control by the end of this century is 








defined in accordance with certain basis. 1 province will certainly be 
ible to attain this target if the peop ughout the province make 
concerted efforts. Even if we neglect the work in some aspects, the total 
population will not exceed the target by margin, but at least, the 
total population will be controlled within 40 million by the end of this 
century. 

C. Calculation based on the low birth rate 

According to this plan, the overall birth rate from 1981 to 1985 was 1.85. 
Calculated in terms of the target in which the overall birth rate for each 
5S years drops by 0.2, the overall birth rate from 1995 to 2000 will be 

1.25 and that from 1981 to 2000 will average 1.55. According to this plan, 
the total population by 2000 will reach 39.5 million, tewer than the target 
for population control by the end ot this century. This plan is 
characterized by the fact that the targets r both ends are tightly 
controlled. The plan requires that the overall birth rate should drop 

by 0.12 every year on the basis of the fact that the rall birth rate 

in 1981 was 2.1. Practices have shown that it i y ditfticult to attian 
this plan even if the overall birth rate drops by l4 every year after the 
birth rate reaches the replacement level. ren if the overall birth rate 
in the last 5 years remained at 1.25, we still have quite a lot of 
difficulties to attain this plan. In short, the implementation of this 
plan is more difficult than that of the p whose figure ire calculated 
according to the medium birth rate. 

After summing up the aforementioned state , id imc to realize that it 

is more reasonable to choose the plan whose ful re calculated in 
terms of the medium birth rate of the three p . First, by implementing 
this plan, the province will be able to br: the excessively high growth 
rate of the population under control and to realize the target for 
population control by the end of this century second, by implementing 

this plan, we will be able to retard tt 1p degree of the population and 
to alleviate the pressure created by thi ye in f the population. Third, 
judging from the actual conditions, this pl is better than the plan whose 
figures are fixed in terms of the low birth te. | suggest that the 
calculation of population in the plan whos« pure ire fixed in terms of 
the medium birth rate should be regarded ic program for formulating 
the province's plan for population devel t thin this century. 

2) The trend of population develop t iture 

a. The trend of the distribution of urban and rural people. 

Al xX wit t he é eit ; d pment I ind technol BY, the law 

of population development has been formed in the world in which the people 
continue to move from the rural are to the urbar ‘ "City diseases" 
will be created if the urban a1 rry out development arbitrarily. Thus, 
our country has implemented the policie loping the urban areas 

in planned manner. According to the third era ensus, the people 

in the urban areas of the r 45 percent of the total. 














However, judging from the current birth situation, the birth rate in the 
urban areas is much lower than that in the rural areas. The rural 
population growth rate will certainly be higher than the urban population 
growth rate due to the fact that the rules for the urban areas are stricter 
than those in the rural areas in the current policies on birth control. 

No great changes will take place in the proportion of urban people even 

if the people continue to move from the rural areas to the urban ones. 
According to the calculation, the proportion of the urban population 

will increase by 0.6 percent by 2000. 


b. The trend of the development of the population of labor age. 


The current policies of the state have stipulated that the men at the age 
between 16 and 59 and the women at the age between 16 and 54 belong to 
people of labor age. Studying the trend of the development of the 
population of labor age will be conducive to the arrangement of employment. 
As has been mentioned before, by the end of this century the number of 
the people at the age between 15 and 64 will continue to increase as a 
result of the fact that the population growth rate was excessively high 
before 1975. From 1981 to 2000, the increase of the population of labor 
age averages about 2 million in each 5 years. By 2200, the population 

of labor age will reach 26.134 million, an increase of 69 percent over 
that of 1981. 


c. The increase in the number of retired people. 


Although there will be no such a tendency that the proportion of the aged 
people accounts for large amounts of the total by the end of this century, 
the people of retirement age will increase year by year. In 1981, our 
province had 2,131,000 peple at the age of 60 or so. Our province will 
have 4,522,000 old people by 2000, more than 100 percent increase over that 
of 1981. How to deal with these old people will be one of the questions 
that we must study. 
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("Part III" of the article by Hao Shouzhong, Song Jie, Yu Guocheng, Feng 
Guanxing, and Xu Xiaosong: "Study of the Strategy for the Population 
Development of Our Province" ] 


[Text] 3. Strategic Countermeasures to Population Development. 


In line with the research data mentioned above, our province will experience 
a 7 million person increase by 2000, which will be equal to the entire 
population of Tianjin Municipality and double the population of Qinghai 
Province. To face such a situation, we hold that the following strategi« 
countermeasures should be adopted: 

l) Along with the year-by-year decrease in the number of annual births and 
of juveniles under 14 years old, the number of students at middle and 
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Songhuajiang, Nenjiang, and Suihua registered a rate lower than the province's 
average standard. They experienced a rate of approximately 25 percent of 
couples having more than one child. Therefore, only with a decline in the 
multiple-birth rate in rural areas and an upgrade in the one-child rate 
will we be able to fulfill the target of bringing the province's 
population under control. 


2) We should persist with late marriages and late births and strengthen 
child-care and health protection work. Married women in our province not 

of marriageable age account for 1.34 percent of the total number of women. 
Among women 15 to 19 years old, about 4.5/7 percent have married early. 
Calculated according to this proportion, our province has 1!0,000 women 

who married early, which is equivalent to one-fourth of the women of legally 
marriageable age. Therefore, while vigorously raising the one-birth rate 
and reducing the rate of multiple births, we should continue to persist 

in late marriage and late births. This is still a pressing task of our 
province. 


3) Striving to raise the cultural and educational levels of women and 

reduce the illiteracy rate will be beneficial to controlling population 
development. At present, about 30.35 percent of women 12 years old or 

older in our province are illiterate, higher than the 23.14 percent in 
Liaoning Province and the 283.96 percent in Jilian Province. The cultural 

and educational standards of women have a vital bearing on the birth rate -- 
the higher the educational standards, the lower the birth rate. Therefore, 
in the future, our province should strive to raise the cultural standards of 
women and pay special attention to popularizing secondary education, for this 
is of strategic significance in controlling population. 


4) We should extensively conduct education based on state policy of 
controlling population, and strengthen the propaganda and popularization of 
the scientific knowledge of familing planning. 


Judging from our province's practical situation, at present, the overall 
birth rate is 2.1 -- the replacement rate. It is comparatively difficult 

for us to further reduce the birth rate. To this end, we should exert 
strenuous efforts to do tamily planning work well. This requires not only 
appropriate and economic measures, but also greater efforts to extensively, 
deeply and enduringly conduct propaganda and education and to do political 
and ideological work well. Furthermore, the cultural standards of our 
province's women of child-bearing age, particularly those in the rural areas, 
are low. Therefore, it is all the more necessary to extensively advocat: 
healthy births, actively popularize scientific birth control knowledge, 
strengthen maternal and child-care work, and ensure the healthy growth of 
women and children. This is also vital to controlling the development of 
population and making family planning work successful. 
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HONG KONG 


BRIEFS 


PRC ENTERPRISE ACQUIRES BANK--Hong Kong, 1 July (XINHUA)--A small bank here 
was bought Monday by a subsidiary of the China Merchants Steam Navigation 
Company, one of China's state-run businesses based in Hong Kong. The new 
investor, Modern Concept Ltd., spent 68 million H.K. dollars (US$8.7 million) 
to buy 61.3 percent of the enlarged share capital of the Union Bank, which has 
been in financial difficulty since last year. The capital injection by the 
new investor has raised the net worth of the bank from 34.8 million H.K. 
dollars to more than 100 million, meeting the capital requirement set under 
the Hong Kong Banking Ordinance. Jiang Bo, new chairman of the bank and 
managing director of the China Merchants Steam Navigation Company, said, “our 
investment was purely a commercial decision.” According to him, Modern 
Concept Ltd. will spend a further 30 million H.K. dollars to acquire, if 
possible, all the other shares. “We'll also spend another 200 million H.K. 
dollars to enlarge and strengthen the bank's capital base,” he said. The 
accounts of the Union Bank showed that it suffered a consolidated loss of 611 
million H.K. dollars last year, as against a profit of 3.2 million in 1984. 
"The loss is due to doubtful debts, mainly owed by Indonesian customers,” new 
vice chairman of the bank Lee Ke Sze explained. [Text] [Beijing XINHUA in 
English 1500 GMT 1 Jul 86 OW] /12913 
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